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U.S. Focus List (USD)

Objective 
•  The List is designed for investors seeking long-term capital appreciation through 

exposure to attractive large-cap companies within the S&P 500, with broad 
diversification among most of the 11 GICS sectors. 

•  The Investment Committee uses a bottom-up analysis involving fundamental, 
quantitative and technical research inputs. It also reviews qualitative factors, with 
particular attention placed on risk assessment given the concentrated structure. 

Portfolio management 
•  Holdings are selected by evaluating companies for long-term fundamental trends, 

relative valuations and diversification. This includes consideration of equity 
market and economic cycles that can influence these relative valuations. 

•  Diversification takes into account sector weighting, relative value vs. growth and 
the macroeconomic environment. Sector weightings are framed by the views of 
RBC Capital Markets’ U.S. Equity Strategy Group. 

•  The List consists of positions at either a full weight of 5% or a half weight of 2.5%.

•  Reasons for changes include, but are not limited to, a fundamental deterioration 
of business position, change in company fundamentals, relative valuation, 
changing economic conditions and better perceived opportunities in other stocks 
or sectors.

The U.S. Focus List invests in attractive companies with market 
capitalizations and trading liquidity in line with the S&P 500 
component universe. The List provides exposure to a basket of 
companies with high-quality business models. This concentrated 
List of 20–23 equities should appeal to investors seeking a 
disciplined, balanced investment approach rooted in growth and 
value.
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Risk profile 
•  This Focus List is geared for investors with an average-to-

above-average equity risk profile and a medium-to-long-
term investment horizon. The List will carry individual 
stock selection and sector weighting risks typical of a 
concentrated portfolio. 

•  The core large-cap U.S. exposure of the Focus List carries 
economic and geopolitical risk associated with the 
geography.

Benefits 
•  Consistent and disciplined approach to investing: 

Constituents in the Focus List are selected and monitored 
on an ongoing basis via a consistent and disciplined 
approach by the Investment Committee. 

•  Simplified: The List is concentrated in nature, which can 
result in lower turnover, creating potential tax benefits for 
investors. 

•  Transparency: Quarterly reports will be published that 
analyze the Focus List, update specific positions and review 
the performance and positioning.
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from Queen’s University, and is a CFA 
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The contents of this report are provided for informational purposes only and do not constitute a recommendation to purchase a particular security or investment 
product. Nothing in this report constitutes legal, accounting or tax advice and you are advised to seek independent legal, tax and accounting advice prior to 
acting upon anything contained in this report. Interest rates, market conditions, tax and legal rules and other important factors which will be pertinent to your 
circumstances are subject to change. Specific investment strategies should be considered relative to the suitability of the products contained therein, your 
objectives and risk tolerances. The value of investments and any income from them is not guaranteed and may fall or rise and you may not get back the original 
investment - accordingly the data is not indicative of any future returns. Past performance is not a guide to future performance or value, future returns are not 
guaranteed, and a loss of original capital may occur. For information on any security or investment product mentioned in this report you are advised to consult 
with your investment advisor prior to investing.

The information contained in this report has been compiled by RBC Dominion Securities Inc*. from sources believed to be reliable, but no representation or warranty, 
express or implied, is made by RBC Dominion Securities Inc., its affiliates or any other person as to its accuracy, completeness or correctness. All charts, illustrations, 
examples and other demonstrative content contained in this report have been provided for illustrative purposes only as of the date of this report, are subject to change 
without notice and are provided in good faith but without legal responsibility. Whilst efforts are made to ensure the accuracy and completeness of the information 
contained in this report at the time of publication, errors and omissions may occur. RBC Dominion Securities Inc.* and Royal Bank of Canada are separate corporate entities 
which are affiliated. *Member-Canadian Investor Protection Fund. RBC Dominion Securities Inc. is a member company of RBC Wealth Management, a business segment of 
Royal Bank of Canada. ®Registered trademarks of Royal Bank of Canada. Used under licence. ©2019 Royal Bank of Canada. All rights reserved. 


