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Adequately plan
for the wealth
you leave behind.
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Protect the value of your
estate assels

You have worked hard all your life and made sacrifices to build
your wealth. Like most of us, you probably want to ensure that
once your retirement has been secured you adequately plan for
the wealth you leave behind to your loved ones. This extends
beyond your investments and includes your home, family
cottage or other important assets.

Unfortunately, without proper
planning, the value of those assets
could be reduced by a tax bill. Your
estate may not have enough liquid
assets or cash on hand to pay the
tax bill and decisions may have to be
made on which assets to sell to fulfill
that obligation.

When you pass away (if you are

not able to roll over assets to your
spouse), registered assets as well as
gains on non-registered investments
and property (excluding your principal
residence) will be included in your
income in the year of death.

While the tax bill may be relatively low
today it may increase over time as
your assets increase in value, so your
family is not only inheriting the assets
but also the tax bill.

Protecting wealth
through planning

The Asset Protection strategy is an
effective solution to the dilemma
faced by your family when the time
comes to settle your final tax bill.

Once integrated into your overall
financial plan, this strategy will help
to protect the value of your assets
and provide your heirs with the funds
necessary to pay the taxes due when
you pass away, all for just a fraction
of the potential tax bill.

The Asset Protection strategy uses
permanent life insurance, to manage
the tax risk today and in the future
so you must qualify for coverage in
order to implement the strategy. The
insurance premium relative to the
benefit makes it an extremely cost-
efficient method of covering your
future tax liability.

Some permanent solutions may
include tax-exempt life insurance,
which allows you to make deposits

in excess of insurance costs to grow
in investment type accounts inside
the policy tax-deferred. Insurance
benefits may also include this exempt
account value.
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Depending on the

Saving estate values $1,250,000 province you live in,

through the asset $1,000,000 registered assets are

piRel e S el $750.000 taxed from 48% to 54%
' and capital gains

Compored to borrowing $500,000 | — (from assets such

or using cash to pay $250,000 | — — as non—registered

the tax, the Asset .

Protection strategy is $0 Investments or .

a cost-effective way to Setaside  Borrow to pay tax liability = Asset Protection SECOHdGFy propertles)

protect the things that cashtopay tax liability + interest costs solution = from 24% to 27%.

are most important. tax liability = (8% paid back over 10 years)  $10,485/year Shouldn’t these values

tax liability over 30 years

go to your heirs?

'Source: Manulife Financial as of February 5, 2020 Manulife UL level cost of insurance, universal life insurance, joint last
to die basis. These values are for illustration purposes only and are not guaranteed.

Results They never realized that their estate surviving spouse. The couple decided

The Asset Protection strategy would grow to over $4.9 million by to pay annual premiums of $10,485'

considerably increases the value of the time they reach 90 - a significant (just under 1.4% per year of their tax
the inheritance left to your family by inheriton.ce Forth.eirchildren.l\!ordid IiobiliFy otogg 90) fqr as long as they
partially or totally covering the taxes they realize that, if they both dleq both live. Whllg Fhelr estate musF
that will be payable by your estate today, they would owe SSO0,0QO in pay the tax liability, the‘tox-.Free life
upon your death. It helps preserve taxes. At age 90, the tax is est{moted insurance proceeds maintains the
the value of your legacy. to be $750,000 or 15.3% of their total value of Jack and Mary’s estate and
estate. protects the assets that are most

Asset protection case study  _ . . important to their family.

Jack and Mary (both 60) have three Jack and Mary use the Asset Depending on the province you live
children, a retirement plan with their Y in, registered assets are taxed as high

advisor, a comfortable home and a ]tjr:ce)teercot;,(i)gnsct)rfotthefiz éZSZLZI?LZ: as 54% and capital gains (from assets
cottage that their family retreats to urchased a bermanent to.x—exgm ' such as non-registered investments
every weekend which has been in P P P or secondary properties) as high as

the family for generations. They’re lfe EnSEronC.e Pt(?r:Cy FfortS75(E,OO|Q tt())'l't 27%. Shouldn’t these values go to your
well invested and have assets of protect against their tuture taxiabitity. - oo

approximately $2,500,000 Jack and Mary selected a policy that

pays a benefit at the death of the last 14 |earn more. contact us today.

Tax treatment on accumulated assets at any disbursement

Principal residence 0%

Secondary residence / 50% Amounts taken for any depreciation claimed will be 100% taxable.

Rental property / Land

Non-registered investments 50% Includes stocks and mutual funds (excluding TFSAs).

Registered investments 100% Includes RRSP/RRIF and other registered plans. These are composed of income that

has never been taxed before.

Small business shares 50% Less any qualifying capital gains exemptions up to $800,000.

The strategies, advice and technical content presented is provided for the general guidance and benefit of our clients, based on information that we believe to be accurate,
but we cannot guarantee its accuracy or completeness. This presentation is not intended as nor does it constitute legal or tax advice. Clients should consult their own
lawyer, accountant or other professional advisor when planning to implement a strategy. This will ensure that their own circumstances have been considered properly and
that action is taken on the latest available information. Interest rates, market conditions, tax rules, and other investment factors are subject to change. Insurance products
are offered through RBC Wealth Management Financial Services Inc.(“RBC WMFS”), a subsidiary of RBC Dominion Securities Inc.* RBC WMFS is licensed as a financial
services firm in the province of Quebec. When providing insurance products in all provinces except Quebec, Investment Advisors are acting as Insurance Representatives of
RBCWMFS. InQuebec, Investment Advisors and Estate Planning Specialists are acting as Financial Security Advisors of RBC WMFS. RBC Dominion Securities Inc.,RBC WMFS and
Royal Bank of Canada are separate corporate entities which are affiliated. *Member-Canadian Investor Protection Fund. RBC Dominion Securities Inc. and RBC WMFS are
member companies of RBC Wealth Management, a business segment of Royal Bank of Canada. ® Trademark(s) of Royal Bank of Canada. Used under licence. © 2014 - 2020
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