
RBC Dominion Securities

Our Strategic Thinking

 Ownership > Lending

 Why?

 Dividends @ 2.1% > Interest @ 1.5%

 Dividends more tax-efficient than interest

 Economies grow over time and companies in those 
economies grow

 Therefore, dividends and capital grow over time

 Recessions always end
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Dividends 2.09% > Interest – 10 year bond bottoms at 1.5% again!!

2



RBC Dominion Securities

20 Years of Dividend growth – 9.5% average
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Economies grow over time
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Recessions always end

 The US NBER definition is a decline in economic activity 
lasting more than 2 quarters

 Visible in GDP, real income, employment, production, and 
retail sales

 US – 47 recessions since Confederation

 11 recessions in Post WWII history

 Post WWII  the average duration is 11 months
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Our Tactical Thinking

 Risk of recession increased due to political factors; not 
economic necessarily

 Our economic heat map still ok

 Inverted Yield Curve points to economic risk

 Equity market peaks after inversion

 However, sentiment is terrible and excellent contrarian 
indicator

 Currently only 1 buyer for every 2 sellers at the auction!!!
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Economic Heat Map still ok
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Yield curve inversion increases economic risk
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Yield curve inversion precedes a market peak
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Sentiment of buyers/sellers – average 1.5 (3:2) vs current 0.5 (1:2)
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Conclusions – Strategy

 Strategically – Stay the course with greater ownership than 
lending

 Strategically - Collect higher income and let the dividends 
continue to grow and compound

 Strategically – The price of ownership will fluctuate and 
resolve higher over time.

 Strategically – Time is your best tool to mitigate risk.  Build 
the portfolio to support 2-3 years of income or capital needs.
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Conclusions – Tactics

 Tactically - We are mindful of the increased economic risks 

 Increase in economic risk = Increase in volatility

 Increase in volatility = Increase in opportunity

 Increase in opportunity = Increase in cash deployment

 Increase in cash deployment = Increase in ownership

 Recessions do end

 Economies will continue to grow
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