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Committed to commitment?
Thomas Garretson, CFA – Minneapolis

The Fed remains full of surprises, and full of commitment, as policymakers continue to stare down 
inflation in the face of a deteriorating economic backdrop—both domestically and globally. But on 
the back of yet another supersized rate hike, U.S. fixed income yields have rarely looked better to us.

The Federal Reserve continues to march to the beat of 
its own drum, with another outsized rate hike, and a 
supercharged rate outlook, but it’s the impact of those 
rate hikes on the economy that was our focus at this 
week’s policy meeting. As Fed Chair Jerome Powell stated 
in his August speech at the Jackson Hole Economic 
Symposium, there would likely be some “pain” ahead for 
consumers, and the Fed’s latest outlook suggests just that. 

A recession by any other name would smell just 
as awful
The Fed remains hopeful of engineering a “growth 
recession” according to its updated projections and 
Powell’s post-meeting press conference. Market reaction 
was less optimistic as equities sold off sharply and 
various Treasury yield curve measures dropped deeper 
into inversion, suggesting to us that another round of 
economic “hard landing” fears will likely rattle markets in 
the weeks and months ahead. 

So how much pain might higher rates inflict? As the chart 
shows, following this week’s 75 basis point (bps) hike to an 
upper bound of 3.25 percent and into “restrictive” territory 
as judged by Powell, the Fed now envisions raising rates 
to around 4.5 percent by the end of this year, and to 
4.75 percent sometime next year—both levels handily 
exceeding our, and seemingly everyone’s, expectations.

That outlook is now at the heart of the Fed’s hoped-for 
“growth recession”: below-potential growth, which the Fed 
still judges to be 1.8 percent, for a stretch with real growth 
expected at just 1.2 percent next year and 1.7 percent 
in 2024, before economic growth returns to 1.8 percent 
in 2025, likely as a result of the rate cuts the Fed also 

Market agrees with the Fed’s near-term rate hike 
outlook, but sees earlier and deeper rate cuts

Source - RBC Wealth Management, Bloomberg; market expectations based 
on fed funds futures data; restrictive level based on the upper range of Fed’s 
longer-run rate projection
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has penciled into its projections. On the back of that, 
unemployment is seen rising to 4.4 percent in both 2023 
and 2024, before dropping back to 4.3 percent in 2025; all 
levels above the Fed’s estimate of “full employment” of 
4.0 percent, while inflation is seen falling to the 2.0 percent 
goal by 2025. So then—not great, but could be worse.

Wait, will it be worse?
If we take the Fed at its word, and there’s little reason 
not to over the near term even if we have more concerns 
about the long term than policymakers do, and rates rise 
to 4.5 percent by December—that’s 425 bps of policy 
tightening over a span of just nine months. 

Needless to say, there’s little precedent for that outside of 
the Volcker era of the 1980s. While some may argue rates 
remain historically low, it’s the magnitude of the hikes 
that matters, in our view, particularly given the lagged 
impact of monetary policy on the economy. We believe 
policymakers will ultimately take that into consideration 
as this rate hike cycle nears its end. 

And to that end, RBC Economics maintains a more 
cautious outlook with a mild recession expected in early 
2023 that gives way to unemployment rates closer to 
5.0 percent, before the Fed delivers rate cuts in the back 
half of next year. But even if the Fed might not come out 
and say it—that kind of scenario may actually be its goal, 
in our view. As Powell stressed in his press conference, 
returning price stability to the economy sooner rather 
than later should ultimately set the stage for a longer and 
more sustainable expansion, of the variety that we have 
seen for much of the past three decades. 

The upside of up
But while still-high inflation has meant that questions 
remain about whether the Fed will succeed in bringing 
inflation down, markets have spoken. In March, when 
the Fed began its rate hike campaign, the Treasury 
Inflation-Protected Securities (TIPS) market traded with 
expectations that inflation would be nearly 5.0 percent 
over the next two years; today that expectation is just 2.4 
percent. The same is true across the entirety of the TIPS 
yield curve. The top chart shows how real yields available 
to investors have shifted since March and are now not 
only above zero percent but also at the highest levels 
since 2009. 

For example, the nominal two-year Treasury yielded 
about 2.0 percent at the end of March, but as noted 
above, expected inflation baked into markets was nearly 
5.0 percent, for a “real” yield of minus 3.0 percent. 
That has since flipped—the two-year nominal Treasury 
now yields 4.1 percent with expected inflation of just 
2.4 percent, for a real yield of nearly 2.0 percent, 
something rarely seen in recent decades and which we 
believe should begin to attract the attention of investors. 

But wait, there’s more
As the bottom chart shows, the Fed’s efforts thus far have 
increased the potential return of U.S. fixed income across 

a wide swath of sectors, with yields at or near decade 
highs. Investment-grade corporate bonds now yield 5.2 
percent compared to a 20-year average of just 4.3 percent.

After being passed over by investors for much of the 
past decade, and perhaps rightly so given the anemic 
potential returns, we believe fixed income just might make 
sense again for a broader set of investors with yields at 
historically attractive levels. But as noted above with 
respect to rate hikes, and the potential for rate cuts: 
here today, gone tomorrow. Our base case remains that 
slowing global growth will ultimately force the Fed’s hand, 
with the central bank bringing the rate hike cycle to an 
end this year, and at a level below 4.5 percent. 

Real Treasury yields, adjusted for expected inflation, 
exceed 1% across the curve, highest levels since 2009

Source - RBC Wealth Management, Bloomberg
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UNITED STATES

Ben Graham, CFA – Minneapolis

 n U.S. equities are broadly lower in reaction to the 
Federal Reserve’s announcement of another rate hike, 
as well as the messaging after its meeting concluded 
on Wednesday; the S&P 500 re-entered bear market 
territory with a 21% YTD decline as of 10:30 am ET 
Thursday morning. Leadership has been purely relative, 
as the Dow Jones has declined 2.3% so far this week 
and the S&P 500 is down 2.7%. The Nasdaq and Russell 
2000 are even worse, with each trading about 4% lower. 
Sector leadership has been evident in Consumer Staples, 
Utilities, and Energy (where weekly declines have been 
the smallest), while the worst-performing pockets 
of the U.S. market have been Real Estate, Consumer 
Discretionary, and Financials.

 n Technically speaking, the week’s moves have renewed 
concerns around where the equity market will bottom 
this cycle. It’s still too early to know whether the June 
2022 lows will hold, according to RBC Capital Markets, 
LLC Technical Strategist Rob Sluymer. However, the 
broader point is that we believe the 3700–3800 range to 
be critical because the next level of support, should that 
range be broken, is near 3500 for the S&P 500. A value of 
3500 would represent a further 6% to 7% contraction from 
today’s levels. Similar trends are in place for the Nasdaq 
and the Russell 2000, with the bottom line being that the 
direction of U.S. equities in the next few weeks will be 
telling for where stocks ultimately wind up at year’s end, 
in our view.

 n Economically speaking, the Fed’s 75 basis point 
rate hike, which brought the federal funds rate into a 
range of 3.0% to 3.25%, was the highlight of the week. 
However, other data showed incremental strength 
in the economy, particularly in the housing market. 
Noisy August new home sales sharply reversed July’s 
contraction, as the 12.2% increase surprised relative to 
consensus expectations by nearly 10 percentage points. 
In the context of July’s 10.9% m/m decline, we think it’s fair 
to say that volatility in the housing market is on the rise. 
Additionally, initial unemployment claims held steady 
at 213,000, coming in below the consensus expectation of 
220,000. 

CANADA

Sean Killin & Richard Tan, CFA – Toronto

 n Canadian inflationary pressures decelerated more 
sharply than anticipated in August, with headline CPI 
registering a 7.0% y/y increase, 0.3 percentage points 
below consensus estimates. This marks the second 
consecutive month of slowing headline inflation, down 
from 7.6% in July. Falling energy prices as a result of a 

slowing global economy were the main driver of cooling 
headline inflation, and have subsequently been reflected 
in transportation costs across the board. The downward 
trend in headline CPI increases could be a sign that 
inflation peaked in June; however, the trend in Core CPI 
(which excludes the more volatile energy and food prices) 
has moderated only slightly. Core inflation dropped to 
5.7% y/y in August from 6.0% in July, but remains well 
above the target range at which the Bank of Canada (BoC) 
would ease up on tightening monetary policy, in our view.

 n Alongside elevated inflation, rising interest rates have 
been another key headwind for the financial markets. 
Following the BoC’s September rate hike of 75 basis 
points (bps), the overnight policy rate now sits at 3.25%, 
having risen 300 bps since the beginning of the year. As 
we approach the end of 2022, the futures market is pricing 
in a terminal rate of approximately 4%, implying another 
75 bps of rate hikes are still on the table. Accordingly, 
we believe upside for risk-on assets such as stocks 
will likely be capped in the near term. However, we 
also acknowledge the S&P/TSX Composite is trading 
around 12x forward earnings, a sizeable discount to its 
long-term average of approximately 15x. Furthermore, 
Canadian equities are trading at a wider-than-normal 
discount versus U.S. equities, and thus we continue to 
see good value in staying invested. Overall, we believe a 
slowing economic backdrop is well reflected in the S&P/
TSX Composite, and we maintain our Market Weight 
(neutral) stance on Canadian equities.  

U.S. equities are at a key level
S&P 500 and its 200 day moving average, 5 years

Note: Gray bar represents the key range of 3700 to 3800 

Source - RBC Wealth Management, FactSet; data through 11:15 am ET, 9/22/22
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EUROPE

Frédérique Carrier & Rufaro Chiriseri, CFA  – London

 n On Friday, Sept. 21, new UK Chancellor Kwasi 
Kwarteng will announce an emergency budget that is 
widely expected to shed light on the total cost of the 
recently announced energy support package—and how 
the government proposes to finance it. Tax cuts promised 
by Prime Minister Liz Truss are also likely to figure in the 
budget, and could include a cut to the national insurance 
contribution, the reversal of a planned corporation tax 
increase, a reduction of the tax on new home purchases, 
and broader national tax breaks intended to stimulate 
corporate investment. 

 n The new UK government believes lowering taxes will 
spur economic growth. Financial markets worry that a 
large fiscal stimulus at a time when inflation is already 
high could worsen the country’s economic situation. The 
pound reached a low against the dollar of 1.1270, firmly 
below its low in the wake of the 2016 Brexit referendum. 
The domestic challenges the UK faces mean we continue 
to favor internationally oriented companies. 

 n The Bank of England (BoE) increased its benchmark 
rate by 50 basis points (bps) to 2.25% on Thursday, 
disappointing the market, which had priced in a larger 
hike. Following the decision, market expectations for 
the year-end Bank Rate dropped from 3.75% to 3.60%, 
implying 135 bps of additional tightening during the 
rest of 2022. Our base case is approximately 100 bps 
of tightening this year as the BoE forecasts inflation 
peaking at 11% in October, down slightly from the 
prior forecast of 13%. There are risks to our base case 
scenario and further tightening may be required, as the 
Monetary Policy Committee (MPC) statement highlighted 
the possibility that the energy price freeze could “limit the 
reduction” in household spending and the deep recession 
predicted in August may be less severe than expected. 
The MPC further stated these fiscal measures are material 
for the economic outlook, and it would fully assess 
implications at its November meeting.

 n Despite the large increases in government 
borrowing, the BoE voted to begin reducing government 
bond holdings by £80 billion over the next 12 months, 
starting Oct. 3. This amount is consistent with the 
announcement at the central bank’s August meeting.   

ASIA PACIFIC

Nicholas Gwee, CFA – Singapore

 n The Asia Pacific equity market traded broadly lower 
during the week. The MSCI Asia Pacific Index currently 
trades at its lowest level since mid-2020. The Asia 
market saw a broad selloff on Thursday after the Federal 
Reserve raised U.S. interest rates by 75 basis points (bps) 

and indicated it plans another hike of the same magnitude 
in November. The Fed’s year-end rate forecasts for 2022 
and 2023 were also higher than consensus expectations, 
dashing hopes of some easing in late 2023. Meanwhile, 
the Hang Seng Index fell to its lowest level since late 
2011 this week on the back of rising U.S.-China tensions 
and the latest Fed move. 

 n The Bank of Japan (BoJ) stayed on hold, keeping its 
yield curve control policy and asset purchase program 
unchanged. The yen weakened further against the U.S. 
dollar following the BoJ’s announcement, falling to its 
lowest level since 1998. The decision may indicate the BoJ 
is unlikely to shift its monetary policy before Governor 
Kuroda’s term ends in April 2023. That said, we expect 
political pressure from the weakening yen to continue to 
mount. Meanwhile, Japan’s August consumer prices rose 
3%, while the CPI excluding fresh food increased 2.8%, 
both coming in hotter than expected.

 n HSBC Holdings plc (5 HK), one of the largest lenders 
in Hong Kong, raised its main lending rate in Hong Kong 
for the first time in four years, increasing borrowing 
costs for property owners and businesses at a time when 
the economy is struggling with COVID-19 restrictions and 
an outflow of talent. HSBC increased its prime rate by 
12.5 bps to 5.125% and warned of more increases to come. 
The move came hours after the Hong Kong Monetary 
Authority raised its base rate by 75 bps, keeping in step 
with the Fed. 

Bank of Japan stayed on hold leading the yen to weaken 
further against the U.S. dollar to lowest level since 1998
USD/JPY daily prices

Source - RBC Wealth Management, Bloomberg; data through 9/22/22
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Equities (local currency) Level MTD YTD 1 yr 2 yr

S&P 500 3,789.93 -4.2% -20.5% -13.0% 15.5%

Dow Industrials (DJIA) 30,183.78 -4.2% -16.9% -11.0% 11.2%

Nasdaq 11,220.19 -5.0% -28.3% -23.9% 4.1%

Russell 2000 1,762.16 -4.4% -21.5% -19.4% 18.6%

S&P/TSX Comp 19,184.54 -0.8% -9.6% -5.2% 20.0%

FTSE All-Share 3,973.75 -0.8% -5.6% -1.4% 22.6%

STOXX Europe 600 407.05 -1.9% -16.6% -11.3% 14.1%

EURO STOXX 50 3,491.87 -0.7% -18.8% -14.8% 10.5%

Hang Seng 18,444.62 -7.6% -21.2% -23.9% -23.0%

Shanghai Comp 3,117.18 -2.7% -14.4% -13.7% -6.0%

Nikkei 225 27,313.13 -2.8% -5.1% -8.5% 16.9%

India Sensex 59,456.78 -0.1% 2.1% 0.8% 56.3%

Singapore Straits Times 3,261.79 1.2% 4.4% 6.5% 31.2%

Brazil Ibovespa 111,935.86 2.2% 6.8% 1.5% 15.4%

Mexican Bolsa IPC 46,992.51 4.6% -11.8% -7.5% 32.3%

Gov’t bonds (bps change) Yield MTD YTD 1 yr 2 yr

U.S. 10-Yr Treasury 3.528% 33.5 201.8 220.5 286.2

Canada 10-Yr 3.035% -8.3 160.9 180.7 248.4

UK 10-Yr 3.311% 51.0 234.0 250.4 315.4

Germany 10-Yr 1.893% 35.2 207.0 221.0 242.3

Commodities (USD) Price MTD YTD 1 yr 2 yr

Gold (spot $/oz) 1,673.83 -2.2% -8.5% -5.7% -12.5%

Silver (spot $/oz) 19.54 8.6% -16.2% -13.1% -20.9%

Copper ($/metric ton) 7,826.00 -0.2% -19.7% -12.9% 16.5%

Oil (WTI spot/bbl) 83.44 -6.8% 8.4% 18.3% 112.3%

Oil (Brent spot/bbl) 89.96 -6.8% 15.7% 21.0% 117.1%

Natural Gas ($/mmBtu) 7.78 -14.8% 108.6% 61.9% 324.0%

Currencies Rate MTD YTD 1 yr 2 yr

U.S. Dollar Index 111.3040 2.4% 16.3% 19.4% 18.8%

CAD/USD 0.7429 -2.5% -6.1% -4.8% -1.1%

USD/CAD 1.3460 2.5% 6.5% 5.0% 1.1%

EUR/USD 0.9844 -2.1% -13.4% -16.0% -16.4%

GBP/USD 1.1275 -3.0% -16.7% -17.5% -12.0%

AUD/USD 0.6629 -3.1% -8.7% -8.3% -8.2%

USD/JPY 144.0500 3.7% 25.2% 31.9% 37.6%

EUR/JPY 141.8400 1.5% 8.4% 10.7% 15.1%

EUR/GBP 0.8731 0.9% 3.8% 1.7% -4.9%

EUR/CHF 0.9519 -3.2% -8.3% -12.1% -11.6%

USD/SGD 1.4174 1.5% 5.1% 4.8% 4.1%

USD/CNY 7.0502 2.3% 10.9% 9.0% 3.6%

USD/MXN 20.0206 -0.6% -2.5% -0.6% -6.2%

USD/BRL 5.1742 -0.2% -7.2% -1.9% -4.4%

Equity returns do not include dividends, 
except for the Brazilian Ibovespa. Bond 
yields in local currencies. Copper Index 
data and U.S. fixed income returns as 
of Wednesday’s close. Dollar Index 
measures USD vs. six major currencies. 
Currency rates reflect market con-
vention (CAD/USD is the exception). 
Currency returns quoted in terms of the 
first currency in each pairing. 

Examples of how to interpret currency 
data: CAD/USD 0.74 means 1 Canadian 
dollar will buy 0.74 U.S. dollar. CAD/USD 
-6.1% return means the Canadian dollar 
fell 6.1% vs. the U.S. dollar year to date. 
USD/JPY 144.05 means 1 U.S. dollar will 
buy 144.05 yen. USD/JPY 25.2% return 
means the U.S. dollar rose 25.2% vs. the 
yen year to date.

Source - Bloomberg; data as of 9/21/22 
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Fixed income (returns) Yield MTD YTD 1 yr 2 yr

U.S. Aggregate 4.44% -2.4% -12.9% -13.8% -13.8%

U.S. Investment-Grade Corp 5.24% -2.4% -16.3% -17.3% -15.1%

U.S. High-Yield Corp 8.79% -1.0% -12.1% -11.7% -1.7%



Authors
Thomas Garretson, CFA – Minneapolis, United States  
tom.garretson@rbc.com; RBC Capital Markets, LLC

Ben Graham, CFA – Minneapolis, United States  
benjamin.graham@rbc.com; RBC Capital Markets, LLC

Frédérique Carrier – London, United Kingdom  
frederique.carrier@rbc.com; RBC Europe Limited

Rufaro Chiriseri, CFA – London, United Kingdom  
rufaro.chiriseri@rbc.com; RBC Europe Limited

Sean Killin – Toronto, Canada  
sean.killin@rbc.com; RBC Dominion Securities Inc.

Richard Tan, CFA – Toronto, Canada  
richard.tan@rbc.com; RBC Dominion Securities Inc.

Nicholas Gwee, CFA – Singapore  
nicholas.gwee@rbc.com; Royal Bank of Canada, Singapore Branch

Disclosures and Disclaimer

Analyst Certification
All of the views expressed in this report accurately reflect 
the personal views of the responsible analyst(s) about any 
and all of the subject securities or issuers. No part of the 
compensation of the responsible analyst(s) named herein 
is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by the responsible 
analyst(s) in this report.

Important Disclosures
In the U.S., RBC Wealth Management operates as a division 
of RBC Capital Markets, LLC. In Canada, RBC Wealth 
Management includes, without limitation, RBC Dominion 
Securities Inc., which is a foreign affiliate of RBC Capital 
Markets, LLC. This report has been prepared by RBC Capital 
Markets, LLC which is an indirect wholly-owned subsidiary 
of the Royal Bank of Canada and, as such, is a related issuer 
of Royal Bank of Canada.

Non-U.S. Analyst Disclosure 
One or more research analysts involved in the preparation 
of this report (i) may not be registered/qualified as research 
analysts with the NYSE and/or FINRA and (ii) may not be 
associated persons of the RBC Wealth Management and 
therefore may not be subject to FINRA Rule 2241 restrictions 
on communications with a subject company, public 
appearances and trading securities held by a research 
analyst account.

In the event that this is a compendium report (covers six or 
more companies), RBC Wealth Management may choose to 
provide important disclosure information by reference. To 
access current disclosures, clients should refer to  
https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?EntityID=2 to view disclosures 
regarding RBC Wealth Management and its affiliated firms. 
Such information is also available upon request to RBC 
Wealth Management Publishing, 250 Nicollet Mall, Suite 
1800, Minneapolis, MN 55401-1931.

RBC Capital Markets Distribution of Ratings
For the purpose of ratings distributions, regulatory rules 
require member firms to assign ratings to one of three 
rating categories – Buy, Hold/Neutral, or Sell – regardless 
of a firm’s own rating categories. Although RBC Capital 
Markets’ ratings of Outperform (O), Sector Perform (SP), 
and Underperform (U) most closely correspond to Buy, 
Hold/Neutral and Sell, respectively, the meanings are 
not the same because RBC Capital Markets ratings are 
determined on a relative basis.

Distribution of ratings – RBC Capital Markets Equity 
Research
As of June 30, 2022

Rating Count Percent

Investment Banking 
Services Provided 

During Past 12 
Months

Count Percent

Buy [Outperform] 851 58.41 290 34.08

Hold [Sector Perform] 560 38.44 169 30.18

Sell [Underperform] 46 3.16 6 13.04

Explanation of RBC Capital Markets Equity Rating 
System
An analyst’s “sector” is the universe of companies for which 
the analyst provides research coverage. Accordingly, the 
rating assigned to a particular stock represents solely the 
analyst’s view of how that stock will perform over the next 
12 months relative to the analyst’s sector average.

Ratings: Outperform (O): Expected to materially 
outperform sector average over 12 months. Sector Perform 
(SP): Returns expected to be in line with sector average 
over 12 months. Underperform (U): Returns expected to be 
materially below sector average over 12 months. Restricted 
(R): RBC policy precludes certain types of communications, 
including an investment recommendation, when RBC is 
acting as an advisor in certain merger or other strategic 
transactions and in certain other circumstances. Not 
Rated (NR): The rating, price targets and estimates have 
been removed due to applicable legal, regulatory or policy 
constraints which may include when RBC Capital Markets is 
acting in an advisory capacity involving the company. 

As of March 31, 2020, RBC Capital Markets discontinued 
its Top Pick rating. Top Pick rated securities represented 
an analyst’s best idea in the sector; expected to provide 
significant absolute returns over 12 months with a favorable 
risk-reward ratio. Top Pick rated securities have been 
reassigned to RBC Capital Markets’ Outperform rated 
securities category, which are securities expected to 
materially outperform sector average over 12 months.

Risk Rating: The Speculative risk rating reflects a 
security’s lower level of financial or operating predictability, 
illiquid share trading volumes, high balance sheet 
leverage, or limited operating history that result in a higher 
expectation of financial and/or stock price volatility.

Valuation and Risks to Rating and Price Target
When RBC Capital Markets assigns a value to a company 
in a research report, FINRA Rules and NYSE Rules (as 
incorporated into the FINRA Rulebook) require that the 

Page 6 of 8 Global Insight Weekly, September 22, 2022

https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2
https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2


basis for the valuation and the impediments to obtaining 
that valuation be described. Where applicable, this 
information is included in the text of our research in the 
sections entitled “Valuation” and “Risks to Rating and Price 
Target”, respectively.

The analyst(s) responsible for preparing this research 
report have received (or will receive) compensation that is 
based upon various factors, including total revenues of RBC 
Capital Markets, and its affiliates, a portion of which are or 
have been generated by investment banking activities of 
RBC Capital Markets and its affiliates.

Other Disclosures
Prepared with the assistance of our national research 
sources. RBC Wealth Management prepared this report and 
takes sole responsibility for its content and distribution. 
The content may have been based, at least in part, on 
material provided by our third-party correspondent 
research services. Our third-party correspondent has given 
RBC Wealth Management general permission to use its 
research reports as source materials, but has not reviewed 
or approved this report, nor has it been informed of its 
publication. Our third-party correspondent may from time 
to time have long or short positions in, effect transactions 
in, and make markets in securities referred to herein. 
Our third-party correspondent may from time to time 
perform investment banking or other services for, or solicit 
investment banking or other business from, any company 
mentioned in this report.

RBC Wealth Management endeavors to make all reasonable 
efforts to provide research simultaneously to all eligible 
clients, having regard to local time zones in overseas 
jurisdictions. In certain investment advisory accounts, 
RBC Wealth Management or a designated third party will 
act as overlay manager for our clients and will initiate 
transactions in the securities referenced herein for those 
accounts upon receipt of this report. These transactions 
may occur before or after your receipt of this report and 
may have a short-term impact on the market price of 
the securities in which transactions occur. RBC Wealth 
Management research is posted to our proprietary Web 
sites to ensure eligible clients receive coverage initiations 
and changes in rating, targets, and opinions in a timely 
manner. Additional distribution may be done by sales 
personnel via e-mail, fax, or regular mail. Clients may also 
receive our research via third-party vendors. Please contact 
your RBC Wealth Management Financial Advisor for more 
information regarding RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is 
registered with the Securities and Exchange Commission 
as a broker/dealer and an investment adviser, offering both 
brokerage and investment advisory services. RBC Wealth 
Management’s Policy for Managing Conflicts of Interest 
in Relation to Investment Research is available from us 
on our website at https://www.rbccm.com/GLDisclosure/
PublicWeb/DisclosureLookup.aspx?EntityID=2. Conflicts of 
interests related to our investment advisory business can 
be found in Part 2A Appendix 1 of the Firm’s Form ADV or 
the RBC Advisory Programs Disclosure Document. Copies of 
any of these documents are available upon request through 
your Financial Advisor. We reserve the right to amend or 

supplement this policy, Part 2A Appendix 1 of the Form ADV, 
or the RBC Advisory Programs Disclosure Document at any 
time.

The authors are employed by one of the following entities: 
RBC Wealth Management USA, a division of RBC Capital 
Markets, LLC, a securities broker-dealer with principal 
offices located in Minnesota and New York, USA; by RBC 
Dominion Securities Inc., a securities broker-dealer with 
principal offices located in Toronto, Canada; by RBC 
Investment Services (Asia) Limited, a subsidiary of RBC 
Dominion Securities Inc., a securities broker-dealer with 
principal offices located in Hong Kong, China; by Royal 
Bank of Canada, Singapore Branch, a licensed wholesale 
bank with its principal office located in Singapore; and by 
RBC Europe Limited, a licensed bank with principal offices 
located in London, United Kingdom.

Research Resources
This document is produced by the Global Portfolio 
Advisory Committee within RBC Wealth Management’s 
Portfolio Advisory Group. The RBC WM Portfolio Advisory 
Group provides support related to asset allocation and 
portfolio construction for the firm’s Investment Advisors 
/ Financial Advisors who are engaged in assembling 
portfolios incorporating individual marketable securities. 
The Committee leverages the broad market outlook as 
developed by the RBC Investment Strategy Committee, 
providing additional tactical and thematic support utilizing 
research from the RBC Investment Strategy Committee, 
RBC Capital Markets, and third-party resources.

Third-party Disclaimers
The Global Industry Classification Standard (“GICS”) was 
developed by and is the exclusive property and a service mark of 
MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC 
(“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor 
any other party involved in making or compiling the GICS or any 
GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or 
the results to be obtained by the use thereof), and all such parties 
hereby expressly disclaim all warranties of originality, accuracy, 
completeness, merchantability and fitness for a particular purpose 
with respect to any of such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of 
their affiliates or any third party involved in making or compiling 
the GICS or any GICS classifications have any liability for any 
direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility 
of such damages.

Disclaimer
The information contained in this report has been compiled by RBC 
Wealth Management, a division of RBC Capital Markets, LLC, from 
sources believed to be reliable, but no representation or warranty, 
express or implied, is made by Royal Bank of Canada, RBC Wealth 
Management, its affiliates or any other person as to its accuracy, 
completeness or correctness. All opinions and estimates contained 
in this report constitute RBC Wealth Management’s judgment as 
of the date of this report, are subject to change without notice and 
are provided in good faith but without legal responsibility. Past 
performance is not a guide to future performance, future returns 
are not guaranteed, and a loss of original capital may occur. 
Every province in Canada, state in the U.S., and most countries 
throughout the world have their own laws regulating the types of 
securities and other investment products which may be offered to 

Page 7 of 8 Global Insight Weekly, September 22, 2022

https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2
https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2


their residents, as well as the process for doing so. As a result, the 
securities discussed in this report may not be eligible for sale in 
some jurisdictions. This report is not, and under no circumstances 
should be construed as, a solicitation to act as securities broker 
or dealer in any jurisdiction by any person or company that is not 
legally permitted to carry on the business of a securities broker 
or dealer in that jurisdiction. Nothing in this report constitutes 
legal, accounting or tax advice or individually tailored investment 
advice. This material is prepared for general circulation to clients, 
including clients who are affiliates of Royal Bank of Canada, and 
does not have regard to the particular circumstances or needs of 
any specific person who may read it. The investments or services 
contained in this report may not be suitable for you and it is 
recommended that you consult an independent investment advisor 
if you are in doubt about the suitability of such investments or 
services. To the full extent permitted by law neither Royal Bank 
of Canada nor any of its affiliates, nor any other person, accepts 
any liability whatsoever for any direct, indirect or consequential 
loss arising from, or in connection with, any use of this report or 
the information contained herein. No matter contained in this 
document may be reproduced or copied by any means without the 
prior written consent of Royal Bank of Canada in each instance. 
Additional information is available upon request.

To U.S. Residents: This publication has been approved by RBC 
Capital Markets, LLC, Member NYSE/FINRA/SIPC, which is a U.S. 
registered broker-dealer and which accepts responsibility for this 
report and its dissemination in the United States. RBC Capital 
Markets, LLC, is an indirect wholly-owned subsidiary of the Royal 
Bank of Canada and, as such, is a related issuer of Royal Bank of 
Canada. Any U.S. recipient of this report that is not a registered 
broker-dealer or a bank acting in a broker or dealer capacity 
and that wishes further information regarding, or to effect any 
transaction in, any of the securities discussed in this report, 
should contact and place orders with RBC Capital Markets, LLC. 
International investing involves risks not typically associated with 
U.S. investing, including currency fluctuation, foreign taxation, 
political instability and different accounting standards.

To Canadian Residents: This publication has been approved 
by RBC Dominion Securities Inc. RBC Dominion Securities Inc.* 
and Royal Bank of Canada are separate corporate entities which 
are affiliated. * Member-Canadian Investor Protection Fund. 

® Registered trademark of Royal Bank of Canada. Used under 
license. RBC Wealth Management is a registered trademark of 
Royal Bank of Canada. Used under license.

RBC Wealth Management (British Isles): This publication is 
distributed by RBC Europe Limited and Royal Bank of Canada 
(Channel Islands) Limited. RBC Europe Limited is authorised by 
the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority (FCA 
registration number: 124543). Registered office: 100 Bishopsgate, 
London, EC2N 4AA, UK. Royal Bank of Canada (Channel Islands) 
Limited is regulated by the Jersey Financial Services Commission 
in the conduct of investment business in Jersey. Registered office: 
Gaspé House, 66-72 Esplanade, St Helier, Jersey JE2 3QT, Channel 
Islands.

To Hong Kong Residents: This publication is distributed in 
Hong Kong by Royal Bank of Canada, Hong Kong Branch which is 
regulated by the Hong Kong Monetary Authority and the Securities 
and Futures Commission (‘SFC’), and RBC Investment Services 
(Asia) Limited, which is regulated by the SFC. 

To Singapore Residents: This publication is distributed in 
Singapore by the Royal Bank of Canada, Singapore Branch, a 
registered entity licensed by the Monetary Authority of Singapore. 
This material has been prepared for general circulation and does 
not take into account the objectives, financial situation, or needs 
of any recipient. You are advised to seek independent advice 
from a financial adviser before purchasing any product. If you do 
not obtain independent advice, you should consider whether the 
product is suitable for you. Past performance is not indicative 
of future performance. If you have any questions related to this 
publication, please contact the Royal Bank of Canada, Singapore 
Branch. Royal Bank of Canada, Singapore Branch accepts 
responsibility for this report and its dissemination in Singapore.

© 2022 RBC Capital Markets, LLC – Member NYSE/FINRA/SIPC 
© 2022 RBC Dominion Securities Inc. – Member Canadian Investor 
Protection Fund 
© 2022 RBC Europe Limited 
© 2022 Royal Bank of Canada 
All rights reserved 
RBC1253 

Page 8 of 8 Global Insight Weekly, September 22, 2022


