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Ongoing omicron: What’s next for China? 
Frédérique Carrier – London & Jasmine Duan – Hong Kong 

The omicron variant’s spread has been a heavy blow to the Chinese economy as local governments 
are scrambling to contain COVID-19 by reimposing rigid lockdowns. We examine the zero-COVID 
policy’s impact on the Chinese and global economies and assess how China’s central government 
may react to stabilize its economy. We also highlight investment implications for equity investors.  

Harsh lockdowns
China is struggling to contain its most severe wave of 
COVID-19 infections since winter 2020. Areas with some 
form of lockdown encompass almost 25 percent of China’s 
economy. A strict lockdown was imposed on China’s 
largest and wealthiest city, Shanghai, and its 26 million 
residents on April 5.

The government thinks a zero-tolerance policy nationwide 
is necessary to prevent hospitals from becoming 
overwhelmed. The population has no natural immunity 
given previous waves have been relatively subdued. 
Vaccination booster rates are low with just 50 percent 
of the population having received a third shot, and just 
20 percent for those over 80 years of age. Using China’s 
National Health Commission data and based on the 
current vaccination rates, we calculate it would take more 
than three months and seven months, respectively, to 
bring vaccination levels to above 70 percent for the two 
groups.

How long Shanghai remains in lockdown will be key to 
assessing the lockdown’s economic damage. The city 
of Shenzhen (population 17 million) emerged from a 
lockdown in March after just 10 days, having imposed a 
full lockdown when the first COVID-19 cases appeared. 

Given the Shanghai lockdown was imposed when cases 
were already soaring, it may take a few more weeks to 
completely lift the lockdown. 

We believe cities have learned from Shenzhen’s and 
Shanghai’s experiences, and are likely to double down on 
pandemic control as soon as initial cases are reported to 
minimize the time required to remain in lockdown. 

Although some top health scientists admitted recently the 
country cannot maintain the zero-tolerance policy forever, 
we think China may choose to remain resolute in the near 
term. The policy has worked well in the past two years as 
China incurred the lowest COVID-19 mortality rate of any 
large country. Moreover, RBC Global Asset Management 
Inc. Chief Economist Eric Lascelles points out that a 
massive outbreak would not be a good look just before 
President Xi Jinping seeks a third term from the 20th 
Congress of the Communist Party this fall. 

Lower growth 
Signs suggesting the lockdowns are disrupting the 
economy are appearing. Q1 2022 GDP pointed to still-
moderate growth of 4.8 percent year over year, but given 
the impact of the latest omicron wave only came late last 
month, it is not fully reflected in the Q1 GDP data. 
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Weak domestic demand led Q1 2022 retail sales to fall 
more than three percent year over year and imports to 
contract in March as lockdowns hampered freight arrivals. 
Imports of major industrial metals, including iron ore and 
copper, slowed particularly. Lower Chinese demand for 
these commodities could give some much-needed respite 
to their prices. 

Without a major overhaul of quarantine rules, the 
economic damage due to omicron will likely increase. 
Premier Li Keqiang has repeatedly warned of growth risks 
this month, and the State Council and related government 
departments have ordered local authorities to minimize 
transportation and logistics disruptions when imposing 
local quarantines. 

We expect policymakers to step up policy stimulus to 
cushion growth pressures. On April 15, the People’s Bank 
of China (PBoC) cut its reserve requirement ratio (RRR) 
by 25 basis points for all banks and 50 basis points for 
certain small banks. These are smaller than the typical 
cuts of 50 or 100 basis points, perhaps due to weak credit 
demand and concerns regarding the inflation outlook. 
We think the RRR cuts may not be enough to revive the 
economy. Consumer spending is likely to retreat due 
to lockdowns, and individuals are likely to prefer to 
save given uncertain times. Therefore, we also expect 
policymakers to step up policy stimulus. 

We think further tax cuts, city-level housing policy 
relaxations, and a pandemic relief package for COVID-
19-sensitive industries and small and medium-sized 
enterprises are likely. We also expect more state-
sponsored infrastructure development as Beijing 
continues to encourage local governments to front-
load construction, and has granted provinces their full 
allocation of special bonds to be used for infrastructure 
investment. In fact, fixed asset investments grew more 
than nine percent year over year in Q1 2022 as a result. 

RBC Global Asset Management maintains a growth 
forecast of less than five percent for 2022, compared to 
the official 5.5 percent growth target, largely due to the 
expected damage from COVID-19 lockdowns and a global 
pivot to services from Chinese-produced goods. Risk is 
skewed to the downside. 

Further disruption of global supply chains
Domestic logistics and port operations disruptions may 
spill over to regional or global supply chains. In addition, 
some cities under lockdown in southern and eastern 
China are manufacturing hubs for electronic products, 
chips, and electric vehicles. Exports are likely to slow 
more meaningfully in the coming months. 

Moreover, global companies are likely to increasingly 
diversify their supply chains out of China. According to 
a March survey by the American Chamber of Commerce 
in China, 49 percent of the respondents intend to reduce 
their investment if China’s current COVID-19 restrictions 
remain in place into next year. The attraction of low 

manufacturing costs is being eclipsed by an increasing 
focus on ensuring critical materials and technologies are 
always available. 

An opportunity could emerge 
The MSCI China consensus earnings growth estimate, 
which has been revised down since early March, stands 
at 15 percent year over year for 2022. However, because 
the omicron variant’s impact is still hard to predict, 
the projection may be downgraded further as more 
companies factor in the impact of the outbreak. This will 
likely weigh on equities in the short term. 

The uncertainty currently surrounding China equities 
seems to be mostly discounted in valuations which are 
depressed relative to both historical averages and global 
peers. The MSCI China Index is currently trading at 10.5x 
the forward 12-month consensus earnings estimate vs. its 
15.8x five-year average. 

This may present an opportunity. China is the only major 
global economy widely expected to loosen its monetary 
policy this year, and stocks typically rebound very quickly 
from depressed levels when monetary and fiscal stimulus 
kick in. 

Within the Chinese equity universe, infrastructure-related 
sectors, such as construction, building materials, and 
energy and commodity-related stocks could outperform, 
as could sectors focusing on high-end manufacturing, 
such as those in the electric vehicle value chain and 
semiconductor-related companies. 

Number of subway trips fell abruptly in March as 
omicron cases expanded 
Subway traffic in major Chinese cities* 

* Index is the weighted seven-day rolling sum of subway trips in 
Beijing, Guangzhou, Nanjing, Shanghai, Suzhou, and Zhengzhou. 

Source: Chinese metro agencies, Macrobond, RBC Global Asset Management; 
data through 4/19/22 
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UNITED STATES

Atul Bhatia, CFA – Minneapolis

 n Fixed income volatility remains high as Treasury 
yields continue to rise. Over the five trading sessions 
ending April 20, yields increased by 0.2% on Treasuries 
maturing in two years and by nearly 0.15% on 10-year 
government securities, to reach 2.57% and 2.83%, 
respectively. The primary driver of bond losses continues 
to be the expectation that monetary policy will tighten 
further, with recent Federal Reserve speakers including 
San Francisco Fed President Mary Daly appearing 
favorable to the idea of a 0.5% rate hike at the central 
bank’s May meeting. The overall Fed strategy of 
expeditiously raising rates to a neutral level before 
pausing seems intact, in our view.

 n The Fed this week released its periodic survey of 
economic conditions in the U.S. This edition of the 
so-called Beige Book was generally positive, citing a 
moderate pace of economic growth with consumer 
demand remaining stable even as firms passed along 
rising costs. The twin constraints of supply chain 
interruptions and labor shortages remain problematic 
across the country, with employers in several regions 
noting difficulties in attracting and retaining workers. On 
the negative side, the Beige Book noted the high degree 
of uncertainty caused by rising prices and geopolitics, 
factors that may weigh on future growth and potentially 
limit future Fed rate hikes. 

 n Rising bond yields have helped drive a rally in the 
dollar, with the U.S. Dollar Index (DXY)—a roughly trade-
weighted measure of the greenback’s value—staying 
near multiyear highs. Higher Treasury yields are also 
increasing the relative advantage of U.S. debt compared 
to euro-denominated and (particularly) yen-denominated 
government bonds, potentially drawing overseas 
institutional investors to increase allocations to U.S. 
government debt. If it materializes, this source of demand 
could partially offset the effects of the Fed’s pullback from 
quantitative easing. 

CANADA

Matt Altro & Sean Killin – Toronto

 n Canadian consumer price inflation hit 6.7% y/y in 
March, up from 5.7% in February and representing the 
largest price increase since January 1991. Consumers 
are enduring higher prices at grocery stores, as the 
price of food items climbed 8.7% y/y, the biggest jump 
since March 2009. Anxiety surrounding supply scarcity 
in global energy markets, which has been compounded 
by geopolitical risk premiums, remains one of the main 
factors driving inflationary conditions, with higher 
energy costs contributing 1.2 percentage points to overall 
inflation. All three of the Bank of Canada’s (BoC) core 

inflation metrics accelerated in March, highlighting 
the broadening of inflationary pressures across the 
economy. On a positive note, higher energy prices 
have provided a lift to the commodity-heavy S&P/TSX 
Composite Index, with the Energy sector generating a 
total return of roughly 37% so far in 2022 and the index 
itself generating a 4.5% total return year to date. Looking 
ahead, inflation expectations remain elevated with the 
majority of firms surveyed by the BoC expecting inflation 
to remain above the central bank’s 2% target over the next 
two years.

 n With inflation continuing to run hot and global central 
banks, including the BoC, charting a course to higher 
policy rates in response, the sensitivity of economic 
activity to rising interest rates is worth considering. On 
this front, we believe Canada’s economy may be more 
sensitive to higher rates than the economies of most 
other developed nations, as Canadian household debt 
levels have increased meaningfully over the past decade. 
With mortgage rates rising significantly over the past year 
and more central bank rate hikes likely given the current 
inflationary environment, households may have to think 
twice about additional borrowing as the effects of the 
higher service costs are increasingly felt. 

EUROPE

Rufaro Chiriseri, CFA, Thomas McGarrity, CFA, & Frédérique 
Carrier – London

 n France’s President Emmanuel Macron will face far-
right candidate Marine Le Pen, who has focused on the 
cost of living, in the second-round runoff of the French 
presidential election on April 24. Macron gathered close 
to 28% of the votes in the first round, more than any other 
incumbent president since 1988, and enjoys a comfortable 
lead of between 9% and 13% according to recent polls. 

U.S. yield advantage helps push dollar higher
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Markets are expecting a second Macron term, which 
they view as representing stability and continuity. The 
difference, or spread, between 10-year French and German 
government bonds remains moderate.

 n A surprise Le Pen victory would likely result in a 
negative market reaction. While she no longer calls for 
France to leave the European Union and says she only 
wants to reform Brussels’ institutions, the changes she 
proposes are incompatible with EU membership. Her 
alignment with some of President Vladimir Putin’s ideas 
means current sanctions could be at risk. 

 n Euro area headline inflation rose to 7.4%, a record 
high, in March, due to surging energy costs—housing 
energy bills and road fuel costs rose significantly with 
increases of 38.9% y/y and 47.6% y/y, respectively. 

 n The European Central Bank (ECB) Governing Council 
is becoming increasingly hawkish as many members are 
now supportive of hiking rates to 0% by the end of the 
year. Furthermore, ECB Vice President Luis de Guindos 
sees asset purchases likely ending in July with the 
possibility of a hike as early as July or September. 

 n The combination of high inflation and hawkish 
commentary has led to the market pricing in around 75 
basis points of policy tightening this year. 

 n Q1 2022 reporting season has gotten off to a 
relatively upbeat start. So far, results from companies 
in the Consumer Staples sector have come in better 
than consensus expectations. For example, Nestlé 
reported organic sales growth of 7.6% vs. the 5.0% 
consensus estimate. The company raised prices by 
5.2% in the quarter (versus a consensus expectation 
of 3.8%) to compensate for significantly higher input 
costs. Elsewhere, luxury companies’ results have been 
particularly strong, in our view, while semiconductor 
equipment manufacturer ASML said it continues to 
see demand above its current production capacity. 
Accordingly, ASML is actively working to significantly 
expand capacity together with its supply chain partners. 

ASIA PACIFIC

Emily Li & Jasmine Duan – Hong Kong

 n Chinese stocks saw four straight days of declines 
as investors worried about the economic impact of the 
government’s zero-COVID policy. Smaller-than-expected 
policy stimulus added to investors’ disappointment. The 
onshore CSI 300 Index has erased almost all of its mid-
March rally, which was triggered by a sweeping set of 
policy promises from a committee led by Vice Premier Liu 
He that aimed to stabilize markets. Chinese Tech stocks, 
measured by the Hang Seng TECH Index, slid to their 
lowest level in more than a month. 

 n The People’s Bank of China (PBoC) rolled out almost 
two dozen measures and pledges to boost lending 
and support industries that have been affected by 
COVID-19 outbreaks. The PBoC statement included 
lending guidance for banks and promises to make it 
easier for companies to expand the cross-border use of 
the yuan, as well as general promises of more credit and 
other financial support. The central bank said it would use 
monetary policy tools to provide sufficient liquidity and 
would guide banks to expand loan extension. However, 
the recent required reserve ratio cut disappointed 
the market. Investors are now looking for easing signals 
from the Chinese Communist Party’s Politburo, its highest 
decision-making body, which traditionally meets at the 
end of April.

 n Japan’s exports advanced at a slower pace in March 
as car shipments fell, while imports continued to surge 
on higher energy prices, extending the country’s trade 
deficit to an eighth month. Exports were up 14.7% y/y in 
March, below the 17.1% Bloomberg consensus estimate, 
while imports surged 31.2% y/y compared with 28.9% 
estimate. The yen’s drop to a 20-year low is compounding 
Japan’s trade difficulties. Typically, a weaker yen bodes 
well for Japan’s economy because it makes exports more 
competitive and boosts the value of overseas earnings. 
However, investors are increasingly concerned about 
the negative impacts of yen weakness, as it could lead 
to higher energy costs and hurt the margins of companies 
that import raw materials from overseas.  

Chinese equities’ gains since March have been 
almost erased
CSI 300 Index
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Equities (local currency) Level MTD YTD 1 yr 2 yr

S&P 500 4,459.45 -1.6% -6.4% 7.8% 58.0%

Dow Industrials (DJIA) 35,160.79 1.4% -3.2% 4.0% 48.7%

Nasdaq 13,453.07 -5.4% -14.0% -2.4% 57.1%

Russell 2000 2,038.19 -1.5% -9.2% -6.9% 68.0%

S&P/TSX Comp 21,998.38 0.5% 3.7% 15.5% 52.9%

FTSE All-Share 4,236.24 1.2% 0.7% 8.1% 32.4%

STOXX Europe 600 460.10 0.9% -5.7% 6.1% 37.1%

EURO STOXX 50 3,896.81 -0.1% -9.3% -1.1% 33.9%

Hang Seng 20,944.67 -4.8% -10.5% -28.1% -13.9%

Shanghai Comp 3,151.05 -3.1% -13.4% -9.3% 10.5%

Nikkei 225 27,217.85 -2.2% -5.5% -6.5% 38.4%

India Sensex 57,037.50 -2.6% -2.1% 19.6% 80.2%

Singapore Straits Times 3,335.32 -2.1% 6.8% 4.5% 28.4%

Brazil Ibovespa 114,343.78 -4.7% 9.1% -4.8% 44.8%

Mexican Bolsa IPC 53,831.04 -4.8% 1.0% 10.9% 56.1%

Gov’t bonds (bps change) Yield MTD YTD 1 yr 2 yr

U.S. 10-Yr Treasury 2.832% 49.4 132.2 127.3 222.7

Canada 10-Yr 2.820% 41.5 139.4 131.7 219.2

UK 10-Yr 1.915% 30.5 94.4 118.4 157.8

Germany 10-Yr 0.857% 30.9 103.4 111.9 130.5

Commodities (USD) Price MTD YTD 1 yr 2 yr

Gold (spot $/oz) 1,957.66 1.0% 7.0% 10.1% 15.5%

Silver (spot $/oz) 25.20 1.6% 8.1% -2.5% 64.5%

Copper ($/metric ton) 10,281.50 -0.8% 5.6% 10.2% 99.3%

Oil (WTI spot/bbl) 102.75 2.5% 33.5% 64.6% -373.1%

Oil (Brent spot/bbl) 107.27 -0.6% 37.9% 61.1% 319.5%

Natural Gas ($/mmBtu) 6.82 20.9% 82.9% 150.1% 254.5%

Currencies Rate MTD YTD 1 yr 2 yr

U.S. Dollar Index 100.3040 2.0% 4.8% 9.9% 0.3%

CAD/USD 0.8002 0.1% 1.1% 0.9% 13.2%

USD/CAD 1.2498 -0.1% -1.1% -0.9% -11.7%

EUR/USD 1.0850 -2.0% -4.6% -9.9% -0.1%

GBP/USD 1.3059 -0.6% -3.5% -6.3% 5.0%

AUD/USD 0.7449 -0.4% 2.6% -3.6% 17.6%

USD/JPY 127.9100 5.1% 11.1% 18.3% 18.9%

EUR/JPY 138.7800 3.1% 6.0% 6.7% 18.7%

EUR/GBP 0.8310 -1.4% -1.2% -3.8% -4.9%

EUR/CHF 1.0293 0.8% -0.8% -6.6% -2.1%

USD/SGD 1.3629 0.6% 1.0% 2.5% -4.1%

USD/CNY 6.4192 1.2% 1.0% -1.2% -9.2%

USD/MXN 19.9985 0.6% -2.6% 0.1% -16.8%

USD/BRL 4.6221 -2.5% -17.1% -17.0% -13.1%

Equity returns do not include dividends, 
except for the Brazilian Ibovespa. Bond 
yields in local currencies. Copper Index 
data and U.S. fixed income returns as 
of Wednesday’s close. Dollar Index 
measures USD vs. six major currencies. 
Currency rates reflect market con-
vention (CAD/USD is the exception). 
Currency returns quoted in terms of the 
first currency in each pairing. 

Examples of how to interpret currency 
data: CAD/USD 0.80 means 1 Canadian 
dollar will buy 0.80 U.S. dollar. CAD/USD 
1.1% return means the Canadian dollar 
rose 1.1% vs. the U.S. dollar year to date. 
USD/JPY 127.91 means 1 U.S. dollar will 
buy 127.91 yen. USD/JPY 11.1% return 
means the U.S. dollar rose 11.1% vs. the 
yen year to date.

Source - Bloomberg; data as of 4/20/22 market 
close
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Fixed income (returns) Yield MTD YTD 1 yr 2 yr

U.S. Aggregate 3.44% -3.7% -9.4% -8.5% -8.5%

U.S. Investment-Grade Corp 4.18% -4.8% -12.1% -9.8% -5.5%

U.S. High-Yield Corp 6.59% -2.1% -6.9% -3.5% 14.1%



Authors
Frédérique Carrier – London, United Kingdom  
frederique.carrier@rbc.com; RBC Europe Limited

Jasmine Duan – Hong Kong, China  
jasmine.duan@rbc.com; RBC Investment Services (Asia) Limited

Atul Bhatia, CFA – Minneapolis, United States  
atul.bhatia@rbc.com; RBC Capital Markets, LLC

Matt Altro – Toronto, Canada  
matt.altro@rbc.com; RBC Dominion Securities Inc.

Sean Killin – Toronto, Canada  
sean.killin@rbc.com; RBC Dominion Securities Inc.

Rufaro Chiriseri, CFA – London, United Kingdom  
rufaro.chiriseri@rbc.com; RBC Europe Limited

Thomas McGarrity, CFA – London, United Kingdom  
thomas.mcgarrity@rbc.com; RBC Europe Limited

Emily Li – Hong Kong, China  
emily.c.li@rbc.com; RBC Investment Services (Asia) Limited

Disclosures and Disclaimer

Analyst Certification
All of the views expressed in this report accurately reflect 
the personal views of the responsible analyst(s) about any 
and all of the subject securities or issuers. No part of the 
compensation of the responsible analyst(s) named herein 
is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by the responsible 
analyst(s) in this report.

Important Disclosures
In the U.S., RBC Wealth Management operates as a division 
of RBC Capital Markets, LLC. In Canada, RBC Wealth 
Management includes, without limitation, RBC Dominion 
Securities Inc., which is a foreign affiliate of RBC Capital 
Markets, LLC. This report has been prepared by RBC Capital 
Markets, LLC which is an indirect wholly-owned subsidiary 
of the Royal Bank of Canada and, as such, is a related issuer 
of Royal Bank of Canada.

Non-U.S. Analyst Disclosure 
One or more research analysts involved in the preparation 
of this report (i) may not be registered/qualified as research 
analysts with the NYSE and/or FINRA and (ii) may not be 
associated persons of the RBC Wealth Management and 
therefore may not be subject to FINRA Rule 2241 restrictions 
on communications with a subject company, public 
appearances and trading securities held by a research 
analyst account.

In the event that this is a compendium report (covers six or 
more companies), RBC Wealth Management may choose to 
provide important disclosure information by reference. To 
access current disclosures, clients should refer to  
https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?EntityID=2 to view disclosures 
regarding RBC Wealth Management and its affiliated firms. 

Such information is also available upon request to RBC 
Wealth Management Publishing, 250 Nicollet Mall, Suite 
1800, Minneapolis, MN 55401-1931.

RBC Capital Markets Distribution of Ratings
For the purpose of ratings distributions, regulatory rules 
require member firms to assign ratings to one of three 
rating categories – Buy, Hold/Neutral, or Sell – regardless 
of a firm’s own rating categories. Although RBC Capital 
Markets’ ratings of Outperform (O), Sector Perform (SP), 
and Underperform (U) most closely correspond to Buy, 
Hold/Neutral and Sell, respectively, the meanings are 
not the same because RBC Capital Markets ratings are 
determined on a relative basis.

Distribution of ratings – RBC Capital Markets Equity 
Research
As of March 31, 2022

Rating Count Percent

Investment Banking 
Services Provided 

During Past 12 Months

Count Percent

Buy [Outperform] 841 57.68 330 39.24

Hold [Sector Perform] 569 39.03 172 30.23

Sell [Underperform] 48 3.29 3 6.25

Explanation of RBC Capital Markets Equity Rating 
System
An analyst’s “sector” is the universe of companies for which 
the analyst provides research coverage. Accordingly, the 
rating assigned to a particular stock represents solely the 
analyst’s view of how that stock will perform over the next 
12 months relative to the analyst’s sector average.

Ratings: Outperform (O): Expected to materially 
outperform sector average over 12 months. Sector Perform 
(SP): Returns expected to be in line with sector average 
over 12 months. Underperform (U): Returns expected to be 
materially below sector average over 12 months. Restricted 
(R): RBC policy precludes certain types of communications, 
including an investment recommendation, when RBC is 
acting as an advisor in certain merger or other strategic 
transactions and in certain other circumstances. Not 
Rated (NR): The rating, price targets and estimates have 
been removed due to applicable legal, regulatory or policy 
constraints which may include when RBC Capital Markets is 
acting in an advisory capacity involving the company. 

As of March 31, 2020, RBC Capital Markets discontinued 
its Top Pick rating. Top Pick rated securities represented 
an analyst’s best idea in the sector; expected to provide 
significant absolute returns over 12 months with a favorable 
risk-reward ratio. Top Pick rated securities have been 
reassigned to RBC Capital Markets’ Outperform rated 
securities category, which are securities expected to 
materially outperform sector average over 12 months.

Risk Rating: The Speculative risk rating reflects a 
security’s lower level of financial or operating predictability, 
illiquid share trading volumes, high balance sheet 
leverage, or limited operating history that result in a higher 
expectation of financial and/or stock price volatility.

Page 6 of 8 Global Insight Weekly, April 21, 2022



Valuation and Risks to Rating and Price Target
When RBC Capital Markets assigns a value to a company 
in a research report, FINRA Rules and NYSE Rules (as 
incorporated into the FINRA Rulebook) require that the 
basis for the valuation and the impediments to obtaining 
that valuation be described. Where applicable, this 
information is included in the text of our research in the 
sections entitled “Valuation” and “Risks to Rating and Price 
Target”, respectively.

The analyst(s) responsible for preparing this research 
report have received (or will receive) compensation that is 
based upon various factors, including total revenues of RBC 
Capital Markets, and its affiliates, a portion of which are or 
have been generated by investment banking activities of 
RBC Capital Markets and its affiliates.

Other Disclosures
Prepared with the assistance of our national research 
sources. RBC Wealth Management prepared this report and 
takes sole responsibility for its content and distribution. 
The content may have been based, at least in part, on 
material provided by our third-party correspondent 
research services. Our third-party correspondent has given 
RBC Wealth Management general permission to use its 
research reports as source materials, but has not reviewed 
or approved this report, nor has it been informed of its 
publication. Our third-party correspondent may from time 
to time have long or short positions in, effect transactions 
in, and make markets in securities referred to herein. 
Our third-party correspondent may from time to time 
perform investment banking or other services for, or solicit 
investment banking or other business from, any company 
mentioned in this report.

RBC Wealth Management endeavors to make all reasonable 
efforts to provide research simultaneously to all eligible 
clients, having regard to local time zones in overseas 
jurisdictions. In certain investment advisory accounts, 
RBC Wealth Management or a designated third party will 
act as overlay manager for our clients and will initiate 
transactions in the securities referenced herein for those 
accounts upon receipt of this report. These transactions 
may occur before or after your receipt of this report and 
may have a short-term impact on the market price of 
the securities in which transactions occur. RBC Wealth 
Management research is posted to our proprietary Web 
sites to ensure eligible clients receive coverage initiations 
and changes in rating, targets, and opinions in a timely 
manner. Additional distribution may be done by sales 
personnel via e-mail, fax, or regular mail. Clients may also 
receive our research via third-party vendors. Please contact 
your RBC Wealth Management Financial Advisor for more 
information regarding RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is 
registered with the Securities and Exchange Commission 
as a broker/dealer and an investment adviser, offering both 
brokerage and investment advisory services. RBC Wealth 
Management’s Policy for Managing Conflicts of Interest 
in Relation to Investment Research is available from us 
on our website at https://www.rbccm.com/GLDisclosure/
PublicWeb/DisclosureLookup.aspx?EntityID=2. Conflicts of 
interests related to our investment advisory business can 

be found in Part 2A Appendix 1 of the Firm’s Form ADV or 
the RBC Advisory Programs Disclosure Document. Copies of 
any of these documents are available upon request through 
your Financial Advisor. We reserve the right to amend or 
supplement this policy, Part 2A Appendix 1 of the Form ADV, 
or the RBC Advisory Programs Disclosure Document at any 
time.

The authors are employed by one of the following entities: 
RBC Wealth Management USA, a division of RBC Capital 
Markets, LLC, a securities broker-dealer with principal 
offices located in Minnesota and New York, USA; by RBC 
Dominion Securities Inc., a securities broker-dealer with 
principal offices located in Toronto, Canada; by RBC 
Investment Services (Asia) Limited, a subsidiary of RBC 
Dominion Securities Inc., a securities broker-dealer with 
principal offices located in Hong Kong, China; by Royal 
Bank of Canada, Singapore Branch, a licensed wholesale 
bank with its principal office located in Singapore; and by 
RBC Europe Limited, a licensed bank with principal offices 
located in London, United Kingdom.

Research Resources
This document is produced by the Global Portfolio 
Advisory Committee within RBC Wealth Management’s 
Portfolio Advisory Group. The RBC WM Portfolio Advisory 
Group provides support related to asset allocation and 
portfolio construction for the firm’s Investment Advisors 
/ Financial Advisors who are engaged in assembling 
portfolios incorporating individual marketable securities. 
The Committee leverages the broad market outlook as 
developed by the RBC Investment Strategy Committee, 
providing additional tactical and thematic support utilizing 
research from the RBC Investment Strategy Committee, 
RBC Capital Markets, and third-party resources.

Third-party Disclaimers
The Global Industry Classification Standard (“GICS”) was 
developed by and is the exclusive property and a service mark of 
MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC 
(“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor 
any other party involved in making or compiling the GICS or any 
GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or 
the results to be obtained by the use thereof), and all such parties 
hereby expressly disclaim all warranties of originality, accuracy, 
completeness, merchantability and fitness for a particular purpose 
with respect to any of such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of 
their affiliates or any third party involved in making or compiling 
the GICS or any GICS classifications have any liability for any 
direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility 
of such damages.

Disclaimer
The information contained in this report has been compiled by RBC 
Wealth Management, a division of RBC Capital Markets, LLC, from 
sources believed to be reliable, but no representation or warranty, 
express or implied, is made by Royal Bank of Canada, RBC Wealth 
Management, its affiliates or any other person as to its accuracy, 
completeness or correctness. All opinions and estimates contained 
in this report constitute RBC Wealth Management’s judgment as 
of the date of this report, are subject to change without notice and 
are provided in good faith but without legal responsibility. Past 
performance is not a guide to future performance, future returns 

Page 7 of 8 Global Insight Weekly, April 21, 2022



are not guaranteed, and a loss of original capital may occur. 
Every province in Canada, state in the U.S., and most countries 
throughout the world have their own laws regulating the types of 
securities and other investment products which may be offered to 
their residents, as well as the process for doing so. As a result, the 
securities discussed in this report may not be eligible for sale in 
some jurisdictions. This report is not, and under no circumstances 
should be construed as, a solicitation to act as securities broker 
or dealer in any jurisdiction by any person or company that is not 
legally permitted to carry on the business of a securities broker 
or dealer in that jurisdiction. Nothing in this report constitutes 
legal, accounting or tax advice or individually tailored investment 
advice. This material is prepared for general circulation to clients, 
including clients who are affiliates of Royal Bank of Canada, and 
does not have regard to the particular circumstances or needs of 
any specific person who may read it. The investments or services 
contained in this report may not be suitable for you and it is 
recommended that you consult an independent investment advisor 
if you are in doubt about the suitability of such investments or 
services. To the full extent permitted by law neither Royal Bank 
of Canada nor any of its affiliates, nor any other person, accepts 
any liability whatsoever for any direct, indirect or consequential 
loss arising from, or in connection with, any use of this report or 
the information contained herein. No matter contained in this 
document may be reproduced or copied by any means without the 
prior written consent of Royal Bank of Canada in each instance. 
Additional information is available upon request.

To U.S. Residents: This publication has been approved by RBC 
Capital Markets, LLC, Member NYSE/FINRA/SIPC, which is a U.S. 
registered broker-dealer and which accepts responsibility for this 
report and its dissemination in the United States. RBC Capital 
Markets, LLC, is an indirect wholly-owned subsidiary of the Royal 
Bank of Canada and, as such, is a related issuer of Royal Bank of 
Canada. Any U.S. recipient of this report that is not a registered 
broker-dealer or a bank acting in a broker or dealer capacity 
and that wishes further information regarding, or to effect any 
transaction in, any of the securities discussed in this report, 
should contact and place orders with RBC Capital Markets, LLC. 
International investing involves risks not typically associated with 
U.S. investing, including currency fluctuation, foreign taxation, 
political instability and different accounting standards.

To Canadian Residents: This publication has been approved 
by RBC Dominion Securities Inc. RBC Dominion Securities Inc.* 

and Royal Bank of Canada are separate corporate entities which 
are affiliated. * Member-Canadian Investor Protection Fund. 
® Registered trademark of Royal Bank of Canada. Used under 
license. RBC Wealth Management is a registered trademark of 
Royal Bank of Canada. Used under license.

RBC Wealth Management (British Isles): This publication is 
distributed by RBC Europe Limited and Royal Bank of Canada 
(Channel Islands) Limited. RBC Europe Limited is authorised by 
the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority (FCA 
registration number: 124543). Registered office: 100 Bishopsgate, 
London, EC2N 4AA, UK. Royal Bank of Canada (Channel Islands) 
Limited is regulated by the Jersey Financial Services Commission 
in the conduct of investment business in Jersey. Registered office: 
Gaspé House, 66-72 Esplanade, St Helier, Jersey JE2 3QT, Channel 
Islands.

To Hong Kong Residents: This publication is distributed in 
Hong Kong by Royal Bank of Canada, Hong Kong Branch which is 
regulated by the Hong Kong Monetary Authority and the Securities 
and Futures Commission (‘SFC’), and RBC Investment Services 
(Asia) Limited, which is regulated by the SFC. 

To Singapore Residents: This publication is distributed in 
Singapore by the Royal Bank of Canada, Singapore Branch, a 
registered entity licensed by the Monetary Authority of Singapore. 
This material has been prepared for general circulation and does 
not take into account the objectives, financial situation, or needs 
of any recipient. You are advised to seek independent advice 
from a financial adviser before purchasing any product. If you do 
not obtain independent advice, you should consider whether the 
product is suitable for you. Past performance is not indicative 
of future performance. If you have any questions related to this 
publication, please contact the Royal Bank of Canada, Singapore 
Branch. Royal Bank of Canada, Singapore Branch accepts 
responsibility for this report and its dissemination in Singapore.

© 2022 RBC Capital Markets, LLC – Member NYSE/FINRA/SIPC 
© 2022 RBC Dominion Securities Inc. – Member Canadian Investor 
Protection Fund 
© 2022 RBC Europe Limited 
© 2022 Royal Bank of Canada 
All rights reserved 
RBC1253 

Page 8 of 8 Global Insight Weekly, April 21, 2022


