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S&P 500 Up 5% Over the Last Week

Dominion Securities



Equity markets have shrugged off worries of “contested” election

» Vociferous market rally despite the
fact that the next President has not
been confirmed. andwave COVID-19

2020 election

73%

68%

2nd wave layoffs

63%

« Reason 1: “Relief Rally” —

regardless of preference between Ceoromt recoren St | -
A o e, I
overwhelmingly “just want it to be tensions with China
Over” Cautious consumer behavior _ 46%
i earmings oxpectations I 5%
 Reason 2: Contested election was earnings expectations
already part of the narrative heading Disappointing COVID-10 | /0%
vaccines/treatments

into the election so not a negative
surprise for markets, and not
without precedent

Source - RBC Capital Markets U.S. Equity Strategy, RBC Wealth Management, Haver; Returns since 1933. Past performance is no guarantee of future results.
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Senate race is key to policymaking — expect gridlock

S8 500 median refums - Reason 3: Blue wave scenario put to

m Democratic President elected rest

B Republican President elected « Senate likely to remain in GOP hands,

while Dems keep control of House of

13% Representatives

x

If confirmed, Congressional “gridlock”
likely to thwart the passage of any
transformative legislation being passed

Split government - inaction - positive
for equity returns in the past

Sweep Opposing Congress Split Congress

Source: RBC GAM, Bloomberg. S&P 500 retun (USD) November 6, 1828 to October 6, 2020. Refums atisbuted b qovemments immediately ater elécion and accountsfor changes in qovernment conirlfollowing mid-
ferm elections. Sweep accounts for period where president’s party controls congress. Opposing Congress acoounts for period whese the oppasing party of e president control congress. Spif congress acoounts for periods
Where Democrats and Republicans each have conirol of one of e House of Representaties or the Senate.

Wealth Management
Dominion Securities

e

RBC

®




Don’t overthink it: Markets trend higher regardless of which party in White House
Growth of a hypothetical $10,000 investment in the S&P 500

Source: Portfolio Advisory Group

Growth of hypothetical $10,000 investment in S&P 500 at the beginning of the year after U.S. presidential elections

1933-1942
1937-1946
1941-1950
1945-1954
1949-1958
1953-1962
1957-1966
1961-1970
1965-1974
1969-1978
1973-1982
1977-1986
1981-1950
1985-1994
1989-1998
1933-2002
1997-2006
2001-2010
2005-2014
2009-2018

$21,158
$15,352

$36,501

$64,712

$24,093
$21,954

$11,308

$13,669

$19,172

$57 848

$10,000 initial investment

Wealth Management

Dominion Securities
RBC




Vaccine Update
You Get a Vaccine! And You Get a Vaccine! YOU ALL GET VACCINES!

Current Covid_lg Vaccine Developer Candidate Clinical Trial Status Commercialization
Status By Lead|ng . Regulatory review as early as October 2020; plan to supply up to
. . Phase 2/3: over 23K of 30K . . /
. Pfizer/ BioNTech BNT162b2 atients enrolled 100 million doses worldwide by the end of 2020 and approximately
Manufacturer — Trial Phase + P 1.3 billion doses by the end of 2021
Commercialization Status
Moderna mRNA-1273 Phase 3: 21,411 of 30K Anticipated launch in YE20/early 2021 (est)
patients enrolled
Johnson & Phase 3: Starting 60K - . . .
Johnson Ad26.COV2.S patient trial end of Sept Supply 1 billion vaccines worldwide for emergency pandemic use
AstraZeneca/ Phase 3: Currently enrolling Supply announcements with Russia, South Korea, Japan, China, LA,
AZD1222 . .
Oxford 30K patient trial

and Brazil take global supply capacity towards 3 billion doses

Phase 3 Plans to initiate in NVAX expects to file for FDA approval in December and deliver 100
Novavax NVX-CoV2373 ' Seot million doses by late 2020.
P NVAX + Takeda partnering to supply 250 million doses in Japan
- . s . Company aims for EUA in Jan 2021, with up to 100 million doses
GlaxoSmithKline/ ) Initated 1/2 trial in Sept with . ; . - .
Sanofi Undisclosed approval in 1H2021 and for approval in June 2021 u;gl; ;he capacity of 1 billion doses in
CureVac CVnCoV Phase 2a trial registered,

German manufacturing facility can potentially supply several

not yet enrolling hundred million doses per year

Source: Company data, RBC Capital Markets estimates
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Market Valuation Elevated

« Valuation currently at 21x P/E — more than
1 standard deviation above the average

* Low interest rates - Higher Valuations as
Market is Inherently a Discounting
Mechanism (but how much higher?)

* Fixed Income returns dwindling
 Still with the market up 11.5% YTD, and

valuation near all-time highs — not much
room for disappointment.

28.0
26.0
24.0
22.0
20.0
18.0
16.0
14.0
12.0
10.0
8.0

Market Valuation over 1 Std Dev vs. Average
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Source: FactSet, PAG
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State of COVID-19 — Universally Challenging

Globally, the world now records ~500k new infections per day, and ~8k deaths
» Both infection rate and fatality trends ticking up slightly

* 9% of U.S. Covid-19 tests now register positive, alongside 8% in the U.K., 5% in Canada & 2% in France.

« US now records more than 100k new infections per day, having roughly doubled its daily tally over the pas
several weeks, and is seemingly on track to double again over the coming weeks

Source: RBC GAM
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Fed Remains Accommodative / 2" Round of Fiscal Stimulus in flux
Stimulus can go a long way toward mitigating the damage to the economy

Breaking with past cycles, financial conditions remain % Of - -
historically easy CDP Fiscal stimulus as a % of GDP
Goldman Sachs Financial Conditions Index
104 1z H2008-2010 H2020
103
GLOBAL GOVERNMENTS ARE
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101 dl
100 LE
4 = < <
99 pd
s g 5 7
98 x E_Z
o o 0 o e~ LA co — < M~ o w
= = = o o= [ o — e — o~ )
(=) on L= [=.% o [ ] L ] [ ] = = o
i — i i L [t [t o~ [t Lt ™

Note: shaded areas indicate U.S. recessions

Source - RBC Wealth Management, Bloomberg, Goldman Sachs

« $2.1 Trillion CARES Act (passed in March, but expired

Fed has not disappointed the market so far - Chart indicates that
end of July)

financial conditions remain not only near the easiest levels on record,
but the stress typically seen during U.S. recessions never really

materialized. « While a 2n relief bill is sure to be released under either

administration, the timing and the amount is uncertain

New approach to achieving price stability as part of the Fed’s dual
mandate: Essentially = lower rates for longer
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Global GDP growth on a negative trajectory for 2020
Thought estimates have improved since the start of the pandemic

« RBC GAM is forecasting U.S. GDP decline of -3.6% for 2020, better than Canada (-5.8%) and the
Eurozone (-8%), due to.

 Recently upgraded forecasts for Canada and US driven by faster-than-expected recovery so far, despite
the fact that only minimal economic growth expected over the next few months.

RBC GAM GDP forecast for developed markets for 2020 and 2021

8 7.1%

6 4.7%
< 4 3.6% 3.9% 2 6%
Z 2 2.2% 1.7% 1.3% 1.2% ey
= 0.7%
(o]
£ 0
o
8 -2
5 -3.6%
c .
£ 6 58% -5.4%

-8

8.0%
-10 9.7%
-12
U.S. Canada Eurozone U.K. Japan

2019 m 2020 2021
Note: As of 10/30/2020. Source: RBC GAM

Source: RBC GAM,; estimates as of July 27, 2020
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RBC GAM Estimates for 2021 Global GDP Recently Downgraded
Larger fraction of recovery already expected to occur in 2020...

Possibility that 2"d wave will trickle into New Year
Third wave could arrive next spring

Fiscal stimulus may prove somewhat smaller than
first envisioned when a Blue wave was possible

Herd immunity achievement unlikely till 2022 with
rollout of vaccine across the globe, even with 90%
efficacy rate

11
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Canadian Equities
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S&P/TSX Performance

Flat return for the benchmark belies elevated volatility and varied sector-level fortunes

YTD S&P/TSX Sector Performance (%)

Technology

Materials

Utilities

Industrials

Staples

Discretionary

S&P/TSX
Communication Services
S&P/TSX (ex. Gold & SHOP)
Financials

Real Estate

Health Care

Energy

-43 1

5.3 N

5.4 W

-8.3 Il

-25.0 .

-31.0 IS

» Peak-to-trough-to-current:

I 50.4
I 20.8 - Feb 20 to Mar 23: -37.4%
. 141 - Mar 23 to Nov 10: +48.0%
B 13.6
» Technology and Gold have

Bl s :

materially outperformed
66
01 - Dividend-paying sectors have

struggled

Source: FactSet; Priced as at November 10t
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Canadian Banks: Focus On Credit Health
Banks have estimated their future credit losses at a time of tremendous uncertainty

1 40%

1_20%

1.00%

0_B0%

O.e0%

U.al%

0_20%

0005

-0L20%

1.36% ;
RBCCM Estimates

0.87% |

0.56%

D 48% 0.51%
0.a1%

0.38% 0.37%
111 I I I I I I I I

* Nearly $18bn in credit loss
provisions booked in

Q2/Q3

» Mortgage and loan
payment deferral schemes
set to expire

* On balance, banks appear
o36% 037% 036% g  CONSErvatively provisioned

I I I I and well-capitalized

0119 G219 403/19 04019 41520 OQ2/30 Q3720 04208 Q1218 Q2f21E Q3/21E O4/21E Q1/32E Q232 O3/22E O4f22E

W 5tage 3 PCL Ratio Stape 1 & 2 PCL Ratlo

Source: RBC Capital Markets, Company Reports
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Canadian Banks: Valuations Discounted to Long-Term Average...
But earnings growth prospect look similarly “discounted”

Forward Price-to-Earnings Valuation

» Banks trade at 10.8x
earnings; below 11.5x
historical average

15.0x

14.0%

13.0x

« Earnings growth prospects
likewise below historical
levels

12 0x

11.0x

* We believe banks are
presently more attractive
as income vehicles than
growth vehicles

1000

9
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Canadian Bank Index Forward F/E — o GEFIRE e Current

Source: RBC Capital Markets, Bloomberg; Priced as at October 2nd
15 ®
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Energy: Has OIll Price Outlook Ever Been Less Certain?
Unprecedented demand destruction met by unprecedented supply intervention

* RBC CM WTI Forecast:

mib/d

12.0 Oversupplied - 2021: ~US$46/bbl
9.0 - 2022: ~US$50/bbl
6.0 - Long-Term: US$50/bbl
3.0 » Higher refined product

0.0 — — marg_lns needed to boost
. - - oil prices
-3.0 . .
. - Translation: Life needs to
Undersupplied

&0 return (closer) to normal
Qi 2020 Q2 a3 Q4 Qi 2021 Q2 a3 04

Source: RBC Capital Markets, Petro-Logistics SA, IEA, IEA, JODI, Company Sources, Government Sources
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Energy: US$40 Per Barrel is a Critical Level
Most Canadian producers require US$40 to cover operating expenses, investments and dividends

$60 » Cash generation capacity
looks dramatically different
under modest deviations

550 . .
549 from current oil price
540 " » Balance sheet strength
$37 547 remains an important
$30 435 consideration
520
510
50
Cenovus Energy CNO Imperial Qil Suncor Energy Husky Energy
B Operating Cash Flow Capital Spending Capital Spending + Dividends

Source: RBC Capital Markets
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Gold: Soars to New Highs in 2020
Accommodative monetary policy and ongoing uncertainty support gold prices

Physical Gold ETF Position Changes

a0 « RBC CM Gold Forecast:
¥TD change since 2019: +28.1moz
- 2021: ~US$1,900/0z
- 2022: US$1,800/0z
- Long-Term: US$1,500/0z

Ly
=

Fuudt
S

=
i

* Bloated government budgets and
accommodative monetary policy support
higher medium-term prices...

=

[=
C

* Record ETF flows suggest gold could be
vulnerable to short-term pullbacks

Annual chg in ETF holdings (moz)

Pt
(=]

-30

88886

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

¥YTD

Source: RBC Capital Markets, Bloomberg
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Canadian Technology: Now Accounts for 10% of the Market

Technology Weight in S&P/TSX 5-Year Returns
12%
10:0% 5-year CAGR
- TSX Tech 33.3%
6% TSX Tech (ex-SHOP) 15.1%
4% 2.85% S&P 500 Tech 26.6%
2% - NASDAQ 20.0%
0%
Sept 2015 Sept 2020 FAANGM 322%

Source: FactSet; Priced as at September 30"
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Select Canadian Industries Compare Very Favourably to U.S. Peers

Oligopolistic industries make up >30% of the TSX

Oligopolies Make Up a Sizeable Portion of the TSX

NATIONAL
BANK

0
Banks, 19% 5 Scotiabank’

CN CP
BeII Shaw)

© ROGERS.
metro

Jobeyr loblaws

=7 TELus: CUERECOR-

* Characteristics:

- Barriers to entry (network,
brand, regulatory, etc.)

- Pricing power

- High returns on equity

* Record:
- Share price outperformance

- Lower volatility

Source: FactSet
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Canadian Dollar
Don’t allow recency bias to dissuade you from investing in the U.S.

USD/CAD Past 40 Years

1.10
Average % of
Rate Weeks

40-Year — 0.80 <0.70 14%

e

1.00 |30-Year - - 0.80 10.70 - 0.80 45%

20-Year 0.83 :9.80 -0.90 32%

10-Year — 0.85 0.90-1.00 13%

>1.00 5%

0.90 >

|

0.80
0.70
0.60

1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019

Source: Bloomberg
Wealth Management
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New Normal New Opportunities: Post-
Covid-19 Winners
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Long-term investment themes for post COVID-19 “new normal”

Constructive on secular growth or mega-trends

New normal, new opportunities

A special report by the Portfolio Advisory Group

®/ ™ Trademark(s) of Royal Bank of Canada. Used under licence.

Work-from-home

3 E-commerce: Stuck at home? Some online retail therapy always helps!

5 Placing more irons in the fintech fire

7 Cloud computing: Cloud genie is accelerating out of the bottle

g g5 communications networks: Enabling next-generation technology

11 Video streaming: Cord-cutting in the time of COVID-19

13 Nesting: Homebodies for now

Corporate implications

15, Cybersecurity and digital content: & digital defense is the best corporate offense

17 Automation: Technology advancements lead to new products and higher productivity

2o The importance of resilient companies in portfolio construction

Healthcare
22 Drug discovery & diagnostics: They might be just what the doctor ordered

24 Telemedicine: Stepping out of the shadows to take centre stage

Societal themes

26 How will COVID-19 impact the fading globalization theme?
28 Surging government debt and deficits

30 Speed bump in the secular growth of the sharing economy

32 Ground zero in the COVID-1g upheaval: The future of travel and leisure

23
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New Normal, New Opportunities — E-commerce Wins Powered by Digital Payments

Stuck at Home? Some Online Retail Therapy Always Helps!

« Asof FY18, there was ~$18T of global personal
consumption expenditures (PCE) still accounted for
by cash & checks

* The “conversion rate” of households from physical to digital
shopping channels should not be underplayed.

« Growing pie / Expect structural gains in market share for leading
e-commerce players
Cash & Check Opportunity by Region
« This was corroborated by RBC CM'’s 8" annual U.S. Online
Shopping Survey (June 2020) (/

Exhibit 3: Do you believe the COVID-19 crisis Exhibit 4: Has COVID-19 increased your online
will lead you to permanently increase your retail spend?

willingness to purchase online versus in-store?

56% 70%
54%

54% 60%

61%

52%
50%

50% 39%
40%
48% ~e Yy

46% 30%

<
/“' .
'0
%"!'1
£}

7
e X
42% 10%
40% 0% r p
Yes No Yes No ( 2

Source: RBC Capital Markets; Proprietary survey of 2,730 respondents Cash & Check Opportunity as a % of PCE:/
B High (>50% cash & check)
- Moderate (25%-50% cash & check)

Low (<25% cash & check)

o o
= *”@
‘ \““} -

46%

« Growing affluence, double-income households, growing value of
leisure time, and still low penetration suggests sizeable runway

2 N
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New Normal New Opportunities — Cord Cutting in the Time of Corona
Cord-Cutting and Cord-Shaving on the Rise as More People Stay at Home and Households Prioritize Value

We believe pandemic has magnified value proposition of video streaming

Pandemic Gives Streaming
Another Boost

Estimated revenue change of TV & video products
in 2020 compared to 2019 (in percent)

W Traditional TV* Video-on-demand™*

In the U.S., vast majority of households with cable end up with too many

channels that they don’t watch, and pay too much for.

We believe that households that cut the cord can economically redirect

those savings towards multiple streaming subscriptions.

Indonesia & 03 180
India & e +17.2 Exhibit 1: Potential Savings from Cord-Cutting &
_ ' +13.1 Switching to Multiple Streaming Subscriptions
. Streaming Provider | Cost per Month
Germany @ o Netflix * $15.99
Us. & +10.0 Amazon Prime Video™* $12.99
Disney+ $6.99
AppleTV+ $4.99
Asia +12.7 Total $4096
o s Average Cost of Pay-TV $100
o Cord-Cutting Savings -59%
E : = =
SR * Premium subscription cost. Basic subscription is $8.99/month;
* includes pay TV and physical media **Cost is for non-Prime members. Amazon Prime members get
il ir1{.I.Jde:~,‘c)lher forms of video provided via the internet access to ane V."deo for free
ABEEIEF A _ Source: Company websites; RBCDS Portfolio Advisory Group
Source: Statista Advertising & Media Outlook
21010 statista ”a * Ample runway for cord-cutting over the next several years.
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New Normal New Opportunities: 5G

| feel the need...for SPEED!
Projected U.S. Mobile Video Traffic

5G dwarfs all of 4G’s specifications 80%...
Of total mnl_:rile
Download speed (peak) Maximum Bandwidth* data traffic in 2022
m is projected to be

mobile video, up
from 64% in 2017

4G/LTE' |} 1 Gigabits/second 100

sG NG -0 Gig:bits/second Megahertz

Download speed (real world) Latency (lag from download 4G/LTE' 5G 2017 2022E
100 order to download start)
MB/second Maximum number - : o
10 Milliseconds of carvers Projected Connected Devices per Capitain the U.S.
®16 13.6
5
: ¢ 4Bn+...
® :: Total projected
10 ® @ connected devices
MB/second 1 Millisecond : :: in the U.S. by the
= - ® ee end of 2022
4G/LTE" 5G 4G/LTE’ 5G 4G/LTE® 5G

2017 2022E

Source: Company reports, Cisco VNI (2018), Statista
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Thank you!

Questions?

This information is not investment advice and should be used only in conjunction with a discussion with your RBC Dominion Securities Inc. Investment Advisor. This will ensure that your own circumstances have been considered properly and that action is taken on the latest available information. The information contained
herein has been obtained from sources believed to be reliable at the time obtained but neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers can guarantee its accuracy or completeness. This report is not and under no circumstances is to be construed as an offer to sell or the solicitation of an
offer to buy any securities. This report is furnished on the basis and understanding that neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers is to be under any responsibility or liability whatsoever in respect thereof. The inventories of RBC Dominion Securities Inc. may from time to time

include securities mentioned herein. RBC Dominion Securities Inc.* and Royal Bank of Canada are separate corporate entities which are affiliated. *Member-Canadian Investor Protection Fund. RBC Dominion Securities Inc. is a member company of RBC Wealth Management, a business segment of Royal Bank of Canada.
®Registered trademarks of Royal Bank of Canada. Used under licence. © 2016 RBC Dominion Securities Inc. All rights reserved.
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Canadian Dividend Strategies

Long-term success hinges on patience and diversification

12% -

0% -

8% o

%

4%

2%

0%

Compound annual total returns (1986 - 2019)

1M.1%

1%
59%
| 1.6%

0.4%

.

Dividend Dividend = S&PTSX  Dividend MNon-Payers

Growers Payers | Composite  Cutiers

25%

20%

15%

10%

5%

0%

Annualized volatility (1986 - 2019)

23.8% 12%

3%
10%
8%
6%
4%
2%
0%

15.4%
124% i ‘
Dividend Dividend | S&8P/TSX  Dividend Mon-Payers
Growers Payers | Composite  Cutiers

S&P/TSX Composite yields and capital appreciation

Index return annual average Index yield as at

Jan. 1977 - Dac. 2019 July 31, 2020
mDividends ™ Capital Appreciation

Source: RBC Capital Markets Quantitative Research, data is calculated on an equal weight basis, S&P/TSX Composite Total Return Index, December 1986 —
December 2019. Growers, Cutters, Payers and Non-Payers determined yearly.
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Gold: Royalty Companies’ Premium Valuation Has Expanded
Could this time be different for producers?

Gold Equity Price-to-Free-Cash-Flow Historical Return on Equity

30.0x 20
26.3x 15
25.0x
10
20.0x £ 5
17.5% & JJ""LL
£ g — —
15.0x E
10.9x 11.0x g
B
10.0x et
-15
5.0x '
-20
0.0x
Royalty Large Inter. Growth = E g g g o2 N om % oy 8 R o®m oo
Companies Producers Producers Producers CHE- A - - A T A= A
——5&P 5080 ——Gold Equities

Source: RBC Capital Markets, Company Reports, Bloomberg; Priced as at October 9t
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