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Pacific Green Tree Frog males croak to attract females each spring 

 
Dear Clients and Friends, 
 

Spring and the Coming of the Crop Season 
 
I am excited about the gradually awakening plants and animals that are so 
much a part of life here in Canada.  The pacific green tree frogs are raising 
a ruckus every night as the males “sing” the females to the ponds and 
ditches.  The Sandhill cranes are back, swooping over our little farm like 
low flying 747s, calling in voices that make me think of dinosaurs.  It is 
also time to start farming…. 
 
Different farmers farm different things – cows, chickens, berries - I farm 
money.  I create and maintain “farms” that generate reliable income and 
growth in a tax efficient manner.  We like to be prepared for, rather than 
trying to predict, the next downturn.  My nearly three decades of 
investment, first for myself and then as a professional, has made it clear 
that down turns are inevitable, unpredictable, but also temporary when you 
hold quality investments.   
 
My portfolios have layers of protection around their core value, like the 
center of an onion.  We like companies that reside in stable democratic 
countries with the rule of law, market regulators, and accounting standards.  
Avoiding the dangerous places in the world protects us against theft and 
currency fluctuations.  A second protective layer is comprised of the 
intrinsic value of hard valuable assets (like a hydro dam) to our society.  
These hard assets provide an underlying stability to a company.  Finally, 
we like companies that send their customers a monthly bill that won’t be 
ignored – no one wants their electricity cut off for non-payment.  These 
companies are generally much less affected by market declines and they 
return to share value growth quickly when the upset passes.   
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The short answer is that they usually aren’t anyway, yet people continue to be perplexed by their disparate paths.  
You’d think that measuring business and other types of economic activity would be useful in predicting the direction 
of stock markets.  It isn’t, counter intuitive, but true.  As Warren Buffett has famously said, “Any company with an 
economist on staff has one too many employees.”  I don’t mean that pejoratively as economic theory has it uses in 
policy design, but it is hopeless as a predictor of stock market direction.  The market is generally forward looking 
and economic data is backward looking so the economic information is always behind the times.  The current market 
is looking past the pandemic and the US election.  Governments around the world are supporting their citizens and 
corporations (which includes the stock market) with stimulus to replace the regular income that has been curtailed by 
the virus induced lockdowns.   
 
The Continuing Pandemic: 
 
I expect that portfolios will continue their gradual “two steps forward one step back” with many now in positive 
territory year to date.  I have no crystal ball, but I believe that an effective vaccine may not be far off with multiple 
vaccine producers in the final phase 3 trials required for licensing.  The covid -19 vaccine trial results to date 
(published in multiple recognized journals) appear to be uniformly positive.   Further, they are already in vaccine 
production anticipating licensure and striking supply agreements with government agencies.  Please call me to 
discuss this further as you see fit. 
 
The US Presidential Election: 
 
The US presidential election is likely to be more acrimonious than usual.  The good news is that historically, 
elections do not have any lasting effects on the markets.   Democratic regimes (should that be the outcome) also tend 
to have better stock market performance as well.  Not that surprising really since both parties would be considered 
pro-business if they were located here in Canada. But what if the election is too close to call and is disputed?  In the 
2004 election, the vote counts were very close prompting Mr. Gore to challenge the results causing a few months of 
uncertainty.  I will allow that the mercurial nature of the incumbent may intensify that uncertainty if the election is 
close.  However, I also believe that the democratic institutions of the US will prevail and the loser will have to 
acquiesce, if not necessarily quietly. 
 
Where to Now? 
 
I am very pleased that a number of clients have called me recently to discuss their market concerns.  Their gut is 
telling them to sell now at the top and then buy back in at the bottom.  Sounds like a great idea and there are many 
professional and lay people who follow market timing models.  Unfortunately, it doesn’t work and can create 
significant tax bills as well.  I recently did reviews with three friends with similar portfolios.  Two follow my 
suggestions and we have experienced the downturns and the upturns through the years.  We know that downturns are 
inevitable, unpredictable but temporary when you own companies that produce a necessity.  The results have been 
pleasing.  The third person has on two occasions sold out his portfolio attempting to side step a downturn and buy 
back at lower prices.  The result has been a 37% underperformance relative to his peers since 2012 and the anxiet 
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Canada is a perfect place for this kind of investment program, over and above the tax advantages Canadian 
residents enjoy.  One reason the program works so well is that we are a small population in a very large land 
mass.  If we want the modern infrastructure of a developed country, then the companies that build, maintain, and 
expand those services must be profitable or the services will be of poor quality or non-existent.  Our big banks, 
railroads, and telecommunications firms are all examples.  They provide us with consistent, and rising dividends 
plus growth over time and the public gets functional banks, rails, and telecommunications.  
 
Financial Planning tips: 
 
RSP season is about to begin!  Yes, I do mean that.  The media always concentrates on the end of RSP season 
in February.  But contributing at the last minute misses out on about 10 months of compounding gains each year 
– which is significant over a 40 year working career.    I make my RSP contribution each May when I receive my 
notice of assessment (NOA) - it reveals how much I can contribute.  By contributing early, my RSP contribution 
begins creating dividends and growth for me many months ahead of the deadline at the end of February in the 
next calendar year. 
 
In my last Client Note, I discussed the “Joint account with the right of beneficial survivorship” – a technique we 
use to save on probate when a single, older person passes.  I am pleased with how many clients have taken 
advantage of this method to eliminate probate in taxable accounts.   
 
I also want to remind you that a multiple will strategy can be used by owners of private BC corporations to erase 
probate costs and smooth the share transfer to the new owners (beneficiaries).  On May 13 at 2pm, I will be 
speaking, along with local legal and accounting professionals, about business planning.  The 
advertising/registration flyer will be sent out soon. 
 
As always, please contact us with any questions you might have about your portfolio, insurance, or financial 
planning.  We look forward to hearing from you! 
 
Happy spring, 
 
Dr. Patrick O’Brien DVM Vice President and Portfolio Manager 
 
Celine McKay, Senior Associate 
 
Tanner Hassell, CIM, Associate Advisor 
 
Brooklyn Nikiforuk, Associate 
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