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Uncertainty rules. Quite often, the reason for the market pulling back on any given day is cited as “investor uncertainty,” 
which we see as being true every day, even when markets are up. The speed at which information and opinions are shared likely 
adds to the uncertainty that investors feel, and this can be the case for an extended period of time even when the longer-term 
trend is bullish. Market tops generally occur after a period of confidence, which has not been the general consensus for years, 
and this leads us to believe that the longer-term bull market still has a good deal of upside potential left in it before we get to 
any kind of long-term major top. In the meantime, what we see now is a pullback within the sideways consolidating range of the 
past year with possibly another 6-12 months of the same trend ahead. During this period, slightly lower lows or higher highs are 
entirely possible, but we are not expecting the overall trend to be any more bullish or bearish than that of a wide and volatile 
trading range for quite some time. So let the uncertainty continue while we try and avoid being talked into making some bad 
decisions. 
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Dow Industrials – Four Years 

The longer-term chart can help to 
put the shorter-term volatility into 
its proper perspective. 


