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Intrayear declines in the S&P 500 have averaged 13.4% since 1948, yet annual price returns have been 
positive in 51 of those 70 calendar years.

Intrayear gain and decline reflect largest price changes within each year in U.S. dollars. S&P 500 annual returns are based on the price index only and, therefore, do not include dividends. 
Average frequency of declines, as shown in the table, assumes 50% recovery of lost value. Standard & Poor’s 500 Composite Index is a market capitalization-weighted index based on the 
results of approximately 500 widely held common stocks. The index is unmanaged and, therefore, has no expenses. Past results are not predictive of results in future periods. The S&P 500 is a 
product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2018. S&P Dow Jones Indices LLC, a division of S&P Global, and/or its 
affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC.

  A History of Declines: 1948–2017
Decline Number of Declines Approx. Average Frequency 

5% or more 182 Every 4.5 months

10% or more 56 Every 1.3 years

15% or more 20 Every 3.5 years

20% or more 11 Every 6.3 years

■ Return      ■ Intrayear decline

■ Return      ■ Intrayear gain

Long-Term Investors Can 
Weather Market Declines
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before 
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
For informational purposes only; not intended to provide tax, legal or financial advice. We assume no liability for any inaccurate, delayed or incomplete information, nor for any actions taken in reliance thereon. The information 
contained herein has been supplied without verification and may be subject to change. Capital Group funds are available in Canada through registered dealers. For your individual situation, please consult your financial and tax 
advisors. 
Capital Group funds and Capital International Asset Management (Canada), Inc. are part of Capital Group, a global investment management firm originating in Los Angeles, California in 1931. The Capital Group companies manage 
equity assets through three investment groups. These groups make investment and proxy voting decisions independently. Fixed income investment professionals provide fixed income research and investment management across 
the Capital organization; however, for securities with equity characteristics, they act solely on behalf of one of the three equity investment groups.
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