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DEAR CLIENTS AND FRIENDS, 

Information is a double-edged sword in the investment industry. 

Investors now have access to more opinions, analysis, real-time 

prices and research than ever before. It cannot be overstated how  

much this has changed the investment landscape when you compare it to how things once 

were in the Pre-Internet stone age of tips from your neighbour, expensive research 

subscriptions, and a lack of real-time market data. 

One of the downsides to all of this information being available at our fingertips is that it 

has made investors much more short-sighted in their approach.  Over the last three 

months, I have had many conversations with clients to acknowledge their short-term 

concerns while reminding them of their long-term income needs.  I can appreciate that it's 

not much fun to see the value of your investment account lower today than it was last 

week or last month.  The benefit of working with a professional is that I will discourage 

you from making poor decisions and encourage you to make good decisions.  But at the 

end of the day, it is still always your money and your decision. 

One of the most rewarding aspects in my role as Investment Advisor and Financial 

Planner is that of educator.  I enjoy teaching people about the world of financial planning 

and investment management.  My primary intention is to create an experience that 

educates and empowers my clients to make the best financial decisions possible.  It is an 

incredible feeling when you have educated someone to the point where they are now 

fully engaged in the process of their financial future.  

I am looking forward to spring which brings the best season of all – golf season!  I am 

once again sponsoring the weekly ladies golf night at Highland Pacific which begins at 

the end of April.  If you are interested in coming out for a fun night of golf, just let me 

know and I will put you on my guest list.  (Sorry guys, it's just for gals) 

Best regards, 

 
 

 

MY COMMITMENT TO YOU 

• Earning your trust by acting with honesty, integrity and in your best interest at all times 

• Providing peace of mind by offering a consistently high level of ongoing professional 

money management guidance 

• Balancing higher real rates of return and growth with an acceptable risk/reward ratio 

using a wide range of investment choices 

• Working with you as your full time, 

personal financial partner 



   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

T3 
Statement of Trust Income if you have investment income from mutual funds in  

non-registered accounts and from certain trusts. 

T5 Investment income including interest, dividends and certain foreign income. 

SUMMARY OF 

SECURITY 

DISPOSITIONS 

This form looks more like a letter than a tax slip so be sure that you do not overlook it.  

This is a summary of the proceeds of any sale of securities and your capital gain or  

loss information. 

RRSP 

CONTRIBUTION 

RECEIPT 

Reports the value of contributions made to an RRSP plan during the year and up to 60 days 

in the next year. 

T4RSP / 

T4RIF 

All payments made from RRSP, RRIF or LIF accounts are taxable in the year they are 

received.  If tax has been withheld and sent to CRA, it will be reported on the tax slip. 

T4A 

Education Assistance Payments from a Registered Education Savings Plan (RESP) are 

taxable in the hands of the child in the year it was withdrawn.  This is only the grant portion 

of the plan which is taxable as income. 

 

UNDERSTANDING THE TAX FORMS 
You may be receiving some of these tax forms to be used with your 2015 tax return 

WHEN IS INTEREST TAX-DEDUCTIBLE? 

If you use borrowed money to buy investments, the interest may be deductible. As long as your investments generate income 

such as dividends or interest, or if you have a reasonable expectation that they will generate income, you can deduct the interest 

on your loan from your total income. Capital gains are not income for the purposes of this deduction. If you borrow to invest in 

shares that do not pay dividends and rely on capital gains to make money, the interest is not deductible. Interest on a mortgage 

you use to buy a property is deductible if you generate rental income from the property. The most important part of deducting 

interest is keeping records to prove that you used the borrowed money to produce income. 



   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MARKET VOLATILITY IS NOTHING NEW  
Recovery periods after market downturns  

*Source: Morningstar, based on net assets of U.S. mutual funds as of December 31, 2014. 

Source: Canada Pension Plan Investment Board, March 31, 2008 
and March 31, 2015 Annual Reports. 

The Rule of 72 is a great mental math shortcut to estimate the effect of a growth rate.  

Here’s the formula: 

YEARS TO DOUBLE = 72 / INTEREST RATE 

This formula is useful for financial estimates and understanding the nature of compound interest.  

Examples: 

• At 6% interest, your money takes 72/6 or 12 years to double 

• To double your money in 10 years, you need to have a growth rate of 72/10 or 7.2% 

Through wars, assassinations and economic upheavals, there is a consistent pattern of strong recovery one to two years after a 

crisis low.  In a crisis, investors think that the trigger is something entirely new.  Nothing in their experience can help them deal 

with this, however there has historically been a consistent pattern of strong recovery.  Below we are showing the change in the 

value of the U.S. market following the crisis (based on the Dow Jones Industrial Average). 

YEAR CRISIS EVENT 1 YEAR LATER 2 YEARS LATER 

1948-49 Berlin blockade -3.3% 13.2% 

1950-53 Korean war 28.8% 39.3% 

1963 Kennedy assassination 25.0% 33.0% 

1979-80 Oil crisis 27.9% 5.9% 

1987 Stock market crash 22.9% 54.3% 

1990 Persian Gulf war 23.6% 31.3% 

2001 Sept 11th terrorist attacks -3.8% 6.0% 

2003 Invasion of Iraq 29.6% 31.4% 

2008 U.S. financial market collapse 25.1% 23.1% 

 

THE RULE OF 72 



   

 

We all know the importance of regular health check ups with our doctor or regular car maintenance check ups with our 

mechanic, but when’s the last time you took a look at your Will or estate plan? Is it due for a check up? Have you 

experienced any life changes recently that require an update to your Will or estate plan? Most legal professionals 

recommend reviewing your estate plan every 3-5 years or any time you experience a major life event. 

Here are some examples of “life events” that would be considered significant changes to consider a review of your estate plan: 

MARRIAGE  

Under our current B.C. Legislation, marriage no longer revokes a previous Will.  A new marriage may mean that you want 

to change your executor and beneficiaries to include your new spouse. 

BIRTH OF A CHILD 

It should be a priority for every parent to appoint guardians in their Will for the care of their minor children, should both 

parents pass away.   

DIVORCE 

Under our current B.C. Legislation, separation and divorce do not cancel an existing Will. A new Will should be prepared 

to reflect the change in your personal circumstances.  

STARTING, BUYING OR SELLING A BUSINESS 

If you sell a business that you have included in your Will, it’s time for an update. Similarly, if you are buying or starting a 

business, you should review your estate plan from both a personal and business perspective.  

CHANGES TO YOUR FINANCIAL POSITION 

If your net worth has increased significantly since you initially drafted your Will and estate plan, you may have new 

opportunities, such as additional tax planning strategies available to you that were not previously. Receiving an 

inheritance may be a good reason to review your Will. 

DEATH OF A LIFE PARTNER 

Usually the death of a spouse or life partner will also necessitate an update to your own Will. If your late spouse is named 

as the executor of your Will, beneficiary of your estate or any life insurance, retirement or pension plans, these documents 

will all need to be revised.  

CHANGE IN PROVINCE OF RESIDENCE  

Every jurisdiction has its own laws and requirements pertaining to Wills and estate planning. Make sure you consult with 

a lawyer to ensure both are still valid when you relocate. In addition to confirming that the provisions in your Will are still 

executable, you should confirm that your choice of executor and trustee, if applicable, are also valid in your new province.  

 

 

WHEN SHOULD YOU REVIEW YOUR  

WILL OR ESTATE PLAN? 

This information is not investment advice and should be used only in conjunction with a discussion with your RBC Dominion Securities Inc. Investment Advisor. This will ensure that 
your own circumstances have been considered properly and that action is taken on the latest available information. The information contained herein has been obtained from sources 
believed to be reliable at the time obtained but neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers can guarantee its accuracy or completeness. 
This report is not and under no circumstances is to be construed as an offer to sell or the solicitation of an offer to buy any securities. This report is furnished on the basis and 
understanding that neither RBC Dominion Securities Inc. nor its employees,  agents, or information suppliers is to be under any responsibility or liability whatsoever in respect thereof. 
The inventories of RBC Dominion Securities Inc. may from time to time include securities mentioned herein. RBC Dominion Securities Inc.* and Royal Bank of Canada are separate 
corporate entities which are affiliated. *Member-Canadian Investor Protection Fund. RBC Dominion Securities Inc. is a member company of RBC Wealth Management, a business 
segment of Royal Bank of Canada. ®Registered trademarks of Royal Bank of Canada. Used under licence. © 2013 RBC Dominion Securities Inc. All rights reserved. 
 

	


