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Market Insights

The past few weeks have seen more meaningful activity across global equity, fixed
income, commodity, and currency markets, marked by a notable increase in volatility.
Two developments were particularly noteworthy. The first is a significant shift in U.S.
interest rate expectations due to recent inflation data. The second concerns heightened
geopolitical tensions, which has left investors pondering the potential impacts on
financial markets. We briefly discuss both topics below.

Nearly a week ago, Iran launched an attack on Israel using hundreds of drones and
missiles, reportedly in response to an Israeli strike in Syria earlier this month that killed
several members of Iran’s armed forces. While Israel successfully defended itself
against the attack, it represented a notable escalation in tensions as it was the first
direct attack by Iran on Israeli soil. More recently, Israel has reportedly retaliated with
an attempted strike that appears to be confined to military targets in Iran. Qil prices,
which tend to reflect the region’s geopolitical risk most closely, have not surprisingly
been volatile over the past few weeks as investors try to gage the severity of this
escalation and the risk of further destabilization in the region.

From a market standpoint, the more influential developments have been on the
inflation and interest rate fronts. The U.S. inflation data for March showed that, for a
third month in a row, the pace of inflation in the U.S. was no longer easing as it had for
the most of last year, and in some areas was reaccelerating. The stubbornness of
inflation pressures presents a dilemma for the U.S. Federal Reserve, which had earlier
expressed growing confidence that it would be able to cut rates at some point this year.
But over the past week, the tone has changed, with a number of Fed officials
acknowledging a need for patience before taking any action on rates. Consequently,
market expectations have also changed dramatically from anticipating up to seven
interest rate cuts in the U.S. just a few months ago, to now expecting as few as one to
two. This recalibration has driven bond yields higher, while stock markets have also
trended downward recently, as investors grapple with the prospect of prolonged higher
rates potentially affecting growth and corporate earnings.

Meanwhile, the U.S. dollar has rallied against most other major currencies, including
the Canadian dollar. There is a growing view that central banks in Canada and other
regions may start cutting rates by the summer, while the U.S. may not act until later
this year at the earliest. That would lead to a widening of the differences between
interest rate levels across the regions, which has traditionally been a driver of
currencies. This growing expectation for policy divergence between the Bank of Canada
and the Fed is putting the Canadian dollar under pressure.



http://www.ravinskygroup.com/
https://www.facebook.com/RavinskyGroup
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4164254-Federal-budget-2024-Key-measures-that-may-have-a-direct-impact-on-you
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4164254-Federal-budget-2024-Key-measures-that-may-have-a-direct-impact-on-you
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4164254-Federal-budget-2024-Key-measures-that-may-have-a-direct-impact-on-you
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4148685-2024-earnings-The-likely-convergence-of-the-haves-and-have-nots
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4148685-2024-earnings-The-likely-convergence-of-the-haves-and-have-nots
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4148685-2024-earnings-The-likely-convergence-of-the-haves-and-have-nots
https://ca.rbcwealthmanagement.com/david.ravinsky/blog/4148685-2024-earnings-The-likely-convergence-of-the-haves-and-have-nots
https://www.facebook.com/RavinskyGroup
https://www.linkedin.com/in/david-ravinsky-32456340/

Global Insight Monthly

Perspectives from the
Global Portfolio Advisory
Committee

First Home Savings
Account

Online Services

David Ravinsky

2@9

Alex Tsapekis

Jo-Anne MacKenzie

We haven’t been terribly surprised by the shift in interest rate expectations described
above. And we’re not convinced it fundamentally alters the investment outlook. We
believe equities face a range of outcomes over the next few years that is a bit wider
than normal, stemming from the rapid series of interest rates hikes over the last few
years. That said, it’s clear that the U.S. economy has demonstrated significantly less
sensitivity to interest rate increases than other regions thus far, supporting its equity
market. Nevertheless, we are managing our asset allocation positioning more carefully
than usual given the macroeconomic backdrop.

First Home Savings Account (FHSA)

Helping your kids with a down payment? The FHSA is a great way to give them a boost
with their first house while keeping your own financial plans intact.

Click here or contact us to learn more.

Register for Online Access

Enroll in RBC Wealth Management Online to access your account information, send and
receive secure messages from us, and much more. Click here to enroll for online access.

Once online, you can switch to paperless eDocuments to reduce your paperwork and
safely view your account documents online. Click here to learn how to get started.

Your partners in wealth management
Our portfolio management team is committed to keeping you informed about the
progress you are making towards your financial goals. We are always available to

answer any of your questions, provide advice, or review your investment portfolio.

We appreciate the opportunity to serve you and look forward to continuing to help you
accomplish your long-term financial goals.

Should you have any questions, please feel free to reach out to us.
Sincerely,
The Ravinsky Wealth Management Group

Refer your friends & family!
A simple way to connect us with your loved ones who are working toward their financial goals.



https://ca.rbcwealthmanagement.com/david.ravinsky/global-market-commentary
https://ca.rbcwealthmanagement.com/web/david.ravinsky/first-home-savings-account-fhsa
https://ca.rbcwealthmanagement.com/web/david.ravinsky/first-home-savings-account-fhsa
https://ca.rbcwealthmanagement.com/documents/217233/217254/FHSA+Article.pdf/017a3fc1-8dbf-473e-80ea-ceddbf3b76be
https://ca.rbcwealthmanagement.com/david.ravinsky/ds-online-personal-investment-centre
https://www1.royalbank.com/cgi-bin/rbaccess/rbcgi3m01
https://ca.rbcwealthmanagement.com/documents/10192/1088929/20_90081_121_Wealth_Management_Online_eDocuments_DS.pdf/1348541f-6799-4c97-8437-00f49ba3a6d3
https://ca.rbcwealthmanagement.com/david.ravinsky/refer-a-friend
https://ca.rbcwealthmanagement.com/david.ravinsky/refer-a-friend
https://ca.rbcwealthmanagement.com/david.ravinsky/global-market-commentary
https://ca.rbcwealthmanagement.com/web/david.ravinsky/first-home-savings-account-fhsa
https://ca.rbcwealthmanagement.com/david.ravinsky/ds-online-personal-investment-centre

Disclaimer

This information is not investment advice and should be used only in conjunction with a discussion with your RBC Dominion Securities
Inc. Investment Advisor. This will ensure that your own circumstances have been considered properly and that action is taken on the
latest available information. The strategies and advice in this report are provided for general guidance. Readers should consult their
own Investment Advisor when planning to implement a strategy. Interest rates, market conditions, special offers, tax rulings, and
other investment factors are subject to change. The information contained herein has been obtained from sources believed to be
reliable at the time obtained but neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers can
guarantee its accuracy or completeness. This report is not and under no circumstances is to be construed as an offer to sell or the
solicitation of an offer to buy any securities. This report is furnished on the basis and understanding that neither RBC Dominion
Securities Inc. nor its employees, agents, or information suppliers is to be under any responsibility or liability whatsoever in respect
thereof. The inventories of RBC Dominion Securities Inc. may from time to time include securities mentioned herein. RBC Dominion
Securities Inc.* and Royal Bank of Canada are separate corporate entities which are affiliated. *Member-Canadian Investor Protection
Fund. RBC Dominion Securities Inc. is a member company of RBC Wealth Management, a business segment of Royal Bank of Canada.
® / TM Trademark(s) of Royal Bank of Canada. Used under licence. © 2020 RBC Dominion Securities Inc. All rights reserved.



