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RBC Strategic Asset 
Allocation Profiles
Canada International Models | Very conservative
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Hypothetical model performance (January 1990 – December 2017)Asset allocation summary

Risk Profile 1
The focus is capital preservation. The portfolio will typically be invested mainly in fixed income and other low volatility 
instruments with a small allocation to equities to provide some protection against inflation. The investor in this category has a 
low tolerance for loss over their investment horizon.
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The hypothetical performance for each model is based on the returns of indexes. Indexes are unmanaged and used as a broad measure of market performance. It 
is not possible to invest directly into an index. Please see page six for the indexes used for these calculations. Past performance does not guarantee future results.
Please see the disclosures section for important information regarding the data presented here.

Asset allocation model %

Cash 2

Fixed Income 78

Core 78

Government 30

Corporate - Investment Grade 38

Global (CAD Hedged) 10

Non-Core -

Canadian Preferred -

US High Yield -

Emerging Markets -

Equities 20

Canadian 10

US 5

International (EAFE) 5

Emerging Markets -

Total 100 Historical Performance 
(January 1990 to December 2017)

%

Return (annualized) 7.19

Risk (standard deviation) 4.19

Long-Term Returns Forecast 
(5 to 10 year horizon, before fees)

%

Return (annualized) 3.3

Risk (standard deviation) 4.5

RBC Dominion Securities Inc.
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RBC Strategic Asset 
Allocation Profiles
Canada International Models | Conservative
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Hypothetical model performance (January 1990 – December 2017)Asset allocation summary

Risk Profile 2
The focus is wealth preservation which includes an element of growth to retain the real (inflation-adjusted) value of the portfolio. 
The portfolio will typically include fixed income instruments as well as some exposure to growth assets. The investor in this 
category has some tolerance for loss over their investment horizon.
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The hypothetical performance for each model is based on the returns of indexes. Indexes are unmanaged and used as a broad measure of market performance. It 
is not possible to invest directly into an index. Please see page six for the indexes used for these calculations. Past performance does not guarantee future results.
Please see the disclosures section for important information regarding the data presented here.

Historical Performance 
(January 1990 to December 2017)

%

Return (annualized) 7.59

Risk (standard deviation) 5.33

Long-Term Returns Forecast 
(5 to 10 year horizon, before fees)

%

Return (annualized) 4.1

Risk (standard deviation) 5.8

RBC Dominion Securities Inc.

Asset allocation model %

Cash 2

Fixed Income 63

Core 52

Government 19

Corporate - Investment Grade 23

Global (CAD Hedged) 10

Non-Core 11

Canadian Preferred 3

US High Yield 4

Emerging Markets 4

Equities 35

Canadian 15

US 10

International (EAFE) 10

Emerging Markets -

Total 100
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Hypothetical model performance (January 1990 – December 2017)Asset allocation summary

Risk Profile 3
The focus is a balance between capital appreciation and wealth preservation. The portfolio may include exposure to all asset 
classes and carries moderate risk of loss over the investment horizon.

n   Cash 
n   Fixed Income   
n   Equities

Cu
m

ul
at

iv
e 

po
rt

fo
lio

  
va

lu
e 

(1
99

0
=1

)
Ca

le
nd

ar
 y

ea
r r

et
ur

ns
 (%

)

D
raw

dow
n (%

)

The hypothetical performance for each model is based on the returns of indexes. Indexes are unmanaged and used as a broad measure of market performance. It 
is not possible to invest directly into an index. Please see page six for the indexes used for these calculations. Past performance does not guarantee future results.
Please see the disclosures section for important information regarding the data presented here.

Historical Performance 
(January 1990 to December 2017)

%

Return (annualized) 8.15

Risk (standard deviation) 7.34

Long-Term Returns Forecast 
(5 to 10 year horizon, before fees)

%

Return (annualized) 5.2

Risk (standard deviation) 8.0

RBC Dominion Securities Inc.

Asset allocation model %

Cash 2

Fixed Income 43

Core 32

Government 9

Corporate - Investment Grade 13

Global (CAD Hedged) 10

Non-Core 11

Canadian Preferred 3

US High Yield 4

Emerging Markets 4

Equities 55

Canadian 20

US 20

International (EAFE) 10

Emerging Markets 5

Total 100
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Hypothetical model performance (January 1990 – December 2017)Asset allocation summary

Risk Profile 4
The focus is long term capital appreciation with a secondary focus on wealth preservation. The majority of the portfolio will 
typically be invested in a blend of growth assets. The investor in this category has a higher tolerance for risk over their investment 
horizon.
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The hypothetical performance for each model is based on the returns of indexes. Indexes are unmanaged and used as a broad measure of market performance. It 
is not possible to invest directly into an index. Please see page six for the indexes used for these calculations. Past performance does not guarantee future results.
Please see the disclosures section for important information regarding the data presented here.

Historical Performance 
(January 1990 to December 2017)

%

Return (annualized) 8.31

Risk (standard deviation) 9.04

Long-Term Returns Forecast 
(5 to 10 year horizon, before fees)

%

Return (annualized) 5.9

Risk (standard deviation) 9.8

RBC Dominion Securities Inc.

Asset allocation model

Cash 2

Fixed Income 28

Core 17

Government 4

Corporate - Investment Grade 8

Global (CAD Hedged) 5

Non-Core 11

Canadian Preferred 3

US High Yield 4

Emerging Markets 4

Equities 70

Canadian 24

US 24

International (EAFE) 14

Emerging Markets 8

Total 100
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Hypothetical model performance (January 1990 – December 2017)Asset allocation summary

Risk Profile 5
The focus is the maximization of long term capital appreciation. The portfolio will be invested mainly in growth assets and 
may have a higher proportion of higher risk investments and possible concentrations. The investor in this category has a high 
tolerance for risk over their investment horizon.
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The hypothetical performance for each model is based on the returns of indexes. Indexes are unmanaged and used as a broad measure of market performance. It 
is not possible to invest directly into an index. Please see page six for the indexes used for these calculations. Past performance does not guarantee future results.
Please see the disclosures section for important information regarding the data presented here.

Historical Performance 
(January 1990 to December 2017)

%

Return (annualized) 8.15

Risk (standard deviation) 11.85

Long-Term Returns Forecast 
(5 to 10 year horizon, before fees)

%

Return (annualized) 6.9

Risk (standard deviation) 12.9

RBC Dominion Securities Inc.

Asset allocation model

Cash 2

Fixed Income -

Core -

Government -

Corporate - Investment Grade -

Global (CAD Hedged) -

Non-Core -

Canadian Preferred -

US High Yield -

Emerging Markets -

Equities 98

Canadian 31

US 31

International (EAFE) 26

Emerging Markets 10

Total 100



Page 6 of 7 RBC Strategic Asset Allocation Profiles, Canada International Models continued

The following indices have been used for each asset class: CAD Cash - FTSE TMX Canada 30 Day TBill Index; Government Fixed 
Income - 50% FTSE TMX Canada Mid Term Government Bond Index and 50% FTSE TMX Canada Short Term Government Bond 
Index; Corporate Fixed Income - 50% FTSE TMX Canada Mid Term Corporate Bond Index and 50% FTSE TMX Canada Short Term 
Corporate Bond Index; Global (CAD Hedged)  - Bloomberg Barclays Global-Aggregate Total Return Index Value (CAD Hedged); US 
Corporate High Yield Fixed Income - Barclays US Aggregate Credit High Yield (CAD Hedged); Emerging Markets Fixed Income - JPM 
EMBI Global Diversified; Canadian Equities - S&P/TSX Composite Total Return Gross Return; US Large Cap Equities - S&P 500 Total 
Return; International Equities - MSCI EAFE (Net); Emerging Markets Equities - MSCI Emerging Markets (Net);

Prior to August 2002, which is the first month when all indices became available, the following re-weighting methodology is 
used: Prior to Aug 2002: Canadian Preferred is reallocated to FTSE TMX Corporates blend (50% Short and 50% Mid). Prior to Jan 
2001: Emerging Markets Equities Net are reassigned to MSCI Emerging Markets Gross Return. Prior to Mar 1999: Global Fixed are 
reassigned to Bloomberg Barclays Global Aggregate (Unhedged USD). Prior to Jan 1994 the Emerging Markets Fixed Income is 
reassigned to Bloomberg Barclays Global Aggregate (Unhedged USD).

The information contained in this report has been compiled by RBC Dominion Securities Inc*. from sources believed to be reliable, 
but no representation or warranty, express or implied, is made by RBC Dominion Securities Inc., its affiliates or any other person 
as to its accuracy, completeness or correctness. All charts, illustrations, examples and other demonstrative content contained in 
this report have been provided for illustrative purposes only as of the date of this report, are subject to change without notice and 
are provided in good faith but without legal responsibility.  Whilst efforts are made to ensure the accuracy and completeness of 
the information contained in this report at the time of publication, errors and omissions may occur. 

Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may 
occur. Hypothetical historical data used in this report, including any underlying assumptions used, is not indicative of future 
performance or value. Any upward or downward trend presented is not an indication that the portfolio is likely to increase or 
decrease in value at any time. 

The forecasts contained herein have been generated by RBC Wealth Management using a combination of computer models, 
statistical models and analysis, and professional judgment, and reflect RBC Wealth Management’s best estimate of how various 
asset markets and asset allocation strategies may perform over a 5 to 10 year investment horizon. Historical data in respect of 
matters such as markets, interest rates and inflation, each from around the world, has been used as inputs within this process 
together with data generated by other forecasting models, including those used by RBC Global Asset Management Inc., an 
affiliate of RBC Dominion Securities Inc. Where appropriate, efforts have been made to remove data relating to unusual or one-
time events to improve consistency in viewing trends. In addition a number of assumptions which have been made about the 
future performance of market and corporate data, interest rates and other key elements have been used as inputs to produce 
this forecast. In some cases an established method of forecasting returns may not exist for certain asset classes or historical data 
may not be complete due to limited availability which may, in turn, affect the reliability of aspects of the forecast. In such cases, 
forecasts may be based on other asset classes which are believed to have a strong correlation with the initial asset class. This 
means that the forecast for one asset class and its underlying data and assumptions will be used to create a forecast for another 
different asset class.
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The information provided is a forecast. This forecast does not provide certainty as to what will happen in the future. This is 
because all forecasts rely on assumptions about important economic and market factors that may not be realized in the future, 
historical and statistical relationships that may not continue into the future, and a simplified modeling framework that can never 
reflect all the complexities of reality. There is no guarantee that the forecast returns can or will be achieved, that the models or the 
mathematical equations used therein are error free, or that the assumptions used in calculating the forecasts will reflect actual 
future data. We caution you not to place undue reliance on these estimates as a number of important factors could cause actual 
performance to differ materially from those expressed or implied in the estimates provided here. These factors include, but are 
not limited to, general economic, political and market factors in Canada, the United States and internationally, interest rates and 
foreign exchange rates, global equity and capital markets, business competition, technological changes, changes in laws and 
regulations, judicial or regulatory judgments and catastrophic events.

Investing involves financial risk, and in any individual year actual performance may vary dramatically from long-term forecasts. 
Furthermore, these estimates are based on broad asset class projections as measured by market indices. Since it is impossible to 
invest directly into these indices, there is no guarantee that the portfolio you choose will produce the same results as any model 
due to differences in the selected products’ investment mandate, tracking error, fees, and idiosyncratic performance factors. 
Caution should be used when relying upon any forecast when making investment decisions.

Each legal jurisdiction has its own laws regulating the types of securities and other investment products which may be offered 
to their residents, as well as the process for doing so. As a result, any securities or investment products discussed in this report 
may not be eligible for sale in some jurisdictions. This report is not an offer to sell or a solicitation of an offer to buy any security.  
Additionally this report is not, and under no circumstances should be construed as, a solicitation to act as a securities broker or 
dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker 
or dealer in that jurisdiction. The contents of this report are provided for informational purposes only and do not constitute a 
recommendation to purchase a particular security or investment product. Nothing in this report constitutes legal, accounting or 
tax advice and you are advised to seek independent legal, tax and accounting advice prior to acting upon anything contained 
in this report. Interest rates, market conditions, tax and legal rules and other important factors which will be pertinent to your 
circumstances are subject to change. Specific investment strategies should be considered relative to the suitability of the 
products contained therein, your objectives and risk tolerances. For information on any security or investment product mentioned 
in this report you are advised to consult the applicable offering document pertaining to such security prior to investing. 

To the full extent permitted by law neither RBC Dominion Securities Inc. nor any of its affiliates, nor any other person, accepts any 
liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein. 
No matter contained in this document may be reproduced or copied by any means without the prior consent of RBC Dominion 
Securities Inc. Additional information available upon request.

*Member-Canadian Investor Protection Fund. ® Registered trademark of Royal Bank of Canada. Used under license. RBC 
Dominion Securities and RBC Wealth Management are registered trademarks of Royal Bank of Canada. Used under license. 
Copyright © Royal Bank of Canada 2018. All rights reserved. 3862 (03/18)


