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A Caution Signal for the U.S. Equity Market?

Forward-looking U.S. equity valuations are at levels that would suggest future returns may be less robust, as shown in
chart.
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U.S. equity markets have been on an impressive run during the past five years. The S&P 500 Composite Index returned 15.8% on average annually from
2013 through 2017. Many measures of equity market valuations have risen during this time, including the 12-month forward price-to-earnings ratio,
which measures current market price against future earnings expectations. The price-to-earnings ratio at the end of February, which was 17.0, may
suggest that future U.S. stock market returns will be modest. Since 1985, when the S&P 500's price has been between 16 and 18 times earnings, annual
returns in the following five-year period, on average, were around 4%. Whether this relationship will hold true moving forward is uncertain, but a flexible
portfolio may help investors pivot should the investment environment become more difficult to navi gate.
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus
before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

Unless otherwise indicated, the investment professionals featured do not manage Capital Group's Canadian mutual funds.

References to particular companies or securities, if any, are included for informational or illustrative purposes only and should not be considered as an
endorsement by Capital Group. Views expressed regarding a particular company, security, industry or market sector should not be considered an
indication of trading intent of any investment funds or current holdings of any investment funds. These views should not be considered as investment
advice nor should they be considered a recommendation to buy or sell.

Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect the opinions of
Capital Group or its affiliates. This information is intended to highlight issues and not be comprehensive or to provide advice. For informational
purposes only; not intended to provide tax, legal or financial advice. We assume no liability for any inaccurate, delayed or incomplete information, nor
for any actions taken in reliance thereon. The information contained herein has been supplied without verification by us and may be subject to change.
Capital Group funds are available in Canada through registered dealers. For more information, please consult your financial and tax advisors for your
individual situation.




