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    October 31, 2007

Happy Hallowe’en – Trick or Treat?
Moments ago, the US Federal Reserve cut US interest rates by another .25%.  This despite a strong GDP number released this AM.  That’s also 75 basis points in approximately a month.

For those who have been around the block a while, we know once a trend is started, they tend to go higher/lower and longer than people expect.  When rates rose, the Fed raised rates .25 for seventeen consecutive meetings, taking rates from 1.00% to 5.25%.  Now the trend is down, and again, I would suspect they will go lower than any current predictions.
The interesting part of all this, is right now the USA is the only economy cutting interest rates.  I am not sure I’ve ever seen that in my 25 years of finance.  While many may argue the USA is not the dominant economic behemoth of the past, I would argue other economies (including Canada!) will find themselves cutting interest rates going forward, which will be very positive for financial markets.
The recent sub-prime mortgage fiasco has created outstanding opportunities in US financials for the patient, prudent investor.  I also remain very positive on technology, and interesting enough, Dell, Microsoft, IBM and Cisco among others have made year/multi year highs recently.  The generals are leading and the troops will follow.  I still like the tech sector for the next 2-3 years.
With the Canadian dollar at 1.05 as I write, I also think investors should be using that strength to look south of the border and buy some high quality US names.  I will comment further on this subject in a future edition.
Markets, despite all the recent credit worries, a 40-year low in the US dollar, $94 oil, mid- east worries and so on, is just a stone’s throw from all time highs, and that to me is very positive.  Just wait until some of those worries disappear!

The Fed is on our side (cutting interest rates) and we are headed into a US election.  I remain extremely bullish.

Stay Tuned, 

Vito Finucci

Vice President & Director

Private Client Division

� EMBED MSPhotoEd.3  ���








[image: image2.png]


_1192871435.bin

