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  September 15, 2008
Will the Sun Really Come Up Tomorrow?
Given the recent weather fall out from Hurricane Ike et al, maybe the title is redundant.
Today looks like the wash out day as the markets will gap down big on news of 178 year old brokerage firm Lehman Brothers demise.
European markets are down 3-4%, so expect the same in North America.  When I wrote a few months ago about the system working, is it any coincidence the two largest bettors on the mortgage markets (Bear Stearns and Lehman) are gone off the board?  This is the system working.  On the other side, well-capitalized well managed firms like Bank America (buying Merrill Lynch today) bought the biggest mortgage lender (Countrywide) and the biggest brokerage firm in the last year.  What do you think they will look like 2-3 years from now?  A financial powerhouse I would guess.
So what happens from here?
1. Gold should be exploding upwards. It’s up only $12.
2. Oil is collapsing, down $5.50 to $96 or so.  Down from $145 a couple of months ago. What will that do to all those inflation fears?

3. The rest of commodities prices are falling.  Again lower inflation.
4. The Federal Reserve will drop interest rates today or tomorrow.

5. The rest of the world will follow and drop rates.

6. Read #3 and #4 again.

We needed the capitulation and today looks like it’s setting up as a “wash out” session.  Let’s see the volume and how the bounce goes.
Look to be a buyer, not a seller.
Stay Tuned!  

Vito Finucci

Vice President & Director

Private Client Division
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