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  October 31, 2008
All Trick, No Treat
All Trick
Four o’clock today can’t come quick enough, and it’s not because I’m in a hurry to get home to check out this year’s kids costumes.
No, 4:00 pm will close the books on one of the worst months for global financial markets in 20 years.  Going into the final day of the month, the numbers are truly Halloween scary:
For the month:
S & P 500

- 18%




Russel 2000

- 24%




Dow Jones

- 18%




TSX


- 17%




Most global markets
Worse%

Most of the damage was done in the first 10 days of the month.  And remember, especially with respect to the US markets, the two largest up days in history happened in the last two weeks, with moves up of almost 10% on both days.

In fact, of the top 10 up days in history on the Dow, 8 of those 10 have been since September 1st, 2008.(Numerically, not % wise) October has been the worst month in 21 years (Since Oct ’87 crash).
No Treat?

Despite the equities getting beat up, the doom and gloomers would have expected gold to be going through the roof?  Well … no … actually gold has gone from $887 US on October 1st to $738 as of last night’s close, or a decline of almost 17%.  And that, as Martha Stewart would say, is a good thing.
Oil?  Down from almost $101 to $66, all in one month, or a decline of 35% ... and that is a good thing.

All commodities are down across the board which will lower inflation fears … and that’s positive.

The real winners in the last 30 days have been the US dollar, up 12% over the Canadian dollar (more against others) and consumers/businesses with debt as interest rates collapse.  Yesterday was the first back to back up days (two in a row) since September 25th, believe it or not.  Let’s hope we finish the month with #3.
I stick to my call that October 10th should be the low for this cycle (7880 on the Dow Jones).  If that was to break, it could get ugly.  That day’s reversal looked and felt like capitulation bottom and reversal, followed by a 10% up day on the Monday while we were at home eating turkey.  If October 10th was the bottom, we will never see 7880 again in our lifetime.

Let’s hope.  Let’s hope the only scary thing from now on, are the youngsters at our doors tonight.
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Happy Halloween  

Stay Tuned!  

Vito Finucci

Vice President & Director

Private Client Division

This information is not investment advice and should be used only in conjunction with a discussion with your RBC Dominion Securities Inc. Investment Advisor. This will ensure that your own circumstances have been considered properly and that action is taken on the latest available information. The information contained herein has been obtained from sources believed to be reliable at the time obtained but neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers can guarantee its accuracy or completeness. This report is not and under no circumstances is to be construed as an offer to sell or the solicitation of an offer to buy any securities. This report is furnished on the basis and understanding that neither RBC Dominion Securities Inc. nor its employees, agents, or information suppliers is to be under any responsibility or liability whatsoever in respect thereof. The inventories of RBC Dominion Securities Inc. may from time to time include securities mentioned herein.
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