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Change has come to America? Really?
President Obama campaigned on a ‘change for the better” platform.  Last night’s state of the Nation speech reinforced my belief that since the US midterm elections, the only change we are witnessing is a President going from an extreme left platform to the right.
Last night, President Obama talked about America being competitive again and how he turned a new leaf in this war on business.  The media has already deemed the transformation completed.

Is it really a surprise considering the midterm elections were a repudiation of the Administration’s policies and execution?  Is this President really different?  Not at all.  His #1 purpose right now is to get re-elected in November 2012.  And generally, elections are won and lost based on the economy.  So this President will do everything he can to improve the economy.  This will create jobs, help business and yes, even the stock market.

This is a huge turn around in an Administration that believed we could live in a utopia where everyone made the same amount of money, everyone belongs to unions, and where individualism was discouraged.  It was a land with no fossil fuels, where the dollar was dropped to encourage exports.

This in fact is the rub.  When citizens are sold a bag of goods that say their lot in life is only correlated to a single ideology (the wealthy) or a political party, voters can see through that and vote with common sense.  A good example is the city of Detroit that despite the city’s rapid demise by a series of inept mayors and governors from the same political party for decades, there is no chance a Republican could even get a chance there.  In that time period, Detroit’s population has fallen from 1.6 million to approx. 900,000.
President Obama has made a hard right policy turn towards austerity, starting an assault on Social Security, Medicare, etc…as the campaign for 2012 gets underway.

If you didn’t think Wall Street benefitted enough the last two years, just wait.  Just last week, who did President Obama announce as his new head White House Council on Jobs?  Jeff Immelt, the same Jeff Immelt who happens to be the CEO of General Electric (GE).

GE also happens to own MSNBC, who last week fired Keith Olbermann, the MSNBC host who spent two years complaining on air about Obama’s shift from the left, tax cuts for the rich, long term jobless numbers, lack of support for Social Security, etc.  This former prominent “left winger” has now joined the ranks of the jobless.  Coincidence? 
So now there’s a new message of hope and change.  The business cycle has already begun to work its magic but would have happened a year earlier with less rhetorical attacks out of the White House.

Short term markets look vulnerable for 5 to 8% correction.  Overall, I see stronger markets until the spring/summer of 2012.  The race for the White House is on and investors will be a big beneficiary.  Any pullbacks in this period will be shallow and short in duration.

Stay Tuned,
Vito Finucci

Vice President & Director

Private Client Division
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