ptember 30, 2013

Dysfunction in Washington

Here we are again, for the third time in about 15 months......24 hours
from a would-be government shutdown. When the founding fathers
put it on paper in 1789, they made it clear Congress controlled
spending with the observation “in consequence of appropriations made
by law.” But the executive branch used events like war to run up bills
on credit that eventually forced the hand of Congress. That’s when US
lawmakers came up with the Anti Deficiency Act to control Federal
spending.

George W Bush’s presidency was the first since Nixon not to preside
over a shutdown. Reagan had 8 in 2 terms.

Since 1976, there have been 17 shutdown of government:

1976-1979
e 6 shutdowns
e Average length 11 days
e Dow down in 5 out of 6 shutdowns

1981-1990
e 8 shutdowns
e Average length 2 days
e Dow up 6 of the 8

1995-1996
e 2 back-to-back shutdowns
e Dow up during both

This time
e Will be the first shutdown in 18 years
e 800,000 “non-essential” government employees could be
furloughed, many more get payroll cut off.



The left leaning media continue to push hard to blame the Republicans
for the shutdown, but is that like blaming the quarterback instead of
the coach? Where is the accountability from the guy they elected and
put in charge?

I suspect a shutdown will happen, but it will not last long and certainly
there will NOT be a default on US debt, not a chance of that. The one
sticking point between the House and Senate is a medical device
maker’s tax which kicks in under Obamacare.

Investors have grown weary of the “spoiled children” antics in
Washington. Gridlock is usually good for markets but this is getting
ridiculous and looks more like tribal negotiations in a third world nation
than the greatest superpower on Earth.

Stay tuned,
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