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Views and opinions for
the friends and clients

of Investment Advisor Insurance for children is a topic that
. generates debate among some, with
Richard Stanton much of the uncertainty around it

arising from traditional thinking
of insurance simply as income
replacement. With such a narrow
scope, it’s easy to see how it could
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However, broadening the perspective
to view it as an investment vehicle
and a supplementary means to help
prepare for a child’s future opens up
significant benefits and value.
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Most individuals want to structure
their financial affairs in tax-
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Insurance for Children - is it the right fit?

Specifically in this regard, insurance
may offer a very effective option for
parents or grandparents who have
assets they won’t otherwise spend,
and that are potentially earmarked
to go to the child via a will or trust,
for example- especially given the
fact that tax-advantaged investment
vehicles for children are quite
limited. Another benefit lies in the
fact that the parent retains control of
the asset when setting up insurance
on a child’s life. It’s only when the
asset ultimately gets transferred to
the child that it becomes part of the
child’s portfolio, and the transfer
itself is considered a non-taxable
event.

Other advantages exist within
insurance policies that have cash
values, which provide financial
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flexibility later in the child’s life to utilize those values,
even for retirement planning. Certain policies may also
be paid up over a specific time frame, and the values may
continue to grow even after the policy IS paid up.

Specific to a child’s future, there are positives in the fact
that a policy reduces uninsurable risk down the road-
regardless of future health status, their premiums are
locked in. Furthermore, the premium now would be less
expensive than if the insurance was purchased later in
life.

A Matter of Options

When looking at insurance as an investment vehicle,

a main downside for some is the opportunity cost- not
every dollar is created equal and this type of investment
is one that doesn’t bring immediate benefits. However,
when looking at investible assets as a whole, it’s

important to consider both the short-and long-term.
While it does take time for the growth to occur, which
some individuals may view as a negative, the upside
is in the significant long-term positive impact. In other
words, the slower rate of growth is not an inherent con
for everyone; the disadvantage arises only if it doesn’t
fit with the purpose of the investment or as part of a
well balanced plan. And this is where an RBC licensed
insurance advisor can help to determine if, how, and
when insurance is a beneficial investment vehicle,
specific to each family’s needs.

Upcoming CRA Changes

Effective January 1,2017, changes to the Income Tax
Act will impact the structure of new policies. Generally,
policies issued prior to 2017 will be grandfathered and
subject to more favourable legislation.

The cost of post-secondary education in Canada

Post-secondary education can be one of the most valuable investments you make for
the future, but the costs can be significant if you haven't planned for the expense.

Average costs for one year of post-secondary education

Technology3
$1,600

Transportation
$800

Books and
Course Materials?
$1,000

Tuition?
$5,959

Total
$17.359

Student residence2
$8000
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Tuition

Undergraduate tuition programs cost an average $6,000 per year, with
dentistry costing the most ($18,187) and education costing the least
($4.510).

Books and Course Materials

Plan to spend $800 to $1,000 per year on books and other course
materials.

Technology

Expect to spend up to $1,600 for computers, computer accessories,
tablets and the like.

Student Residence

Two terms in a student residence will cost about $4,500 to $6,000 or
more, depending on your meal plan and other fees.

Transportation

Add about $too monthly for public transportation if you don't live within

walking distance of your school, or factor in the cost of owning a car.

Translating education into salary

Total cumulative earnings for men and women with high school diploma, college certificate or bachelor’s degree.

Students who have completed post-secondary
education earn stronger salaries over their working lives
approximately

28% higher for college graduates and 79% higher for
university graduates.
2
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High School
$749,975
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College Certificate
$963,075
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$1,340,105




Enhanced account

information in DS Online

DS Online makes it easy to access the information you need about your holdings and your accounts-
instantly, conveniently, and now with even more features and functionality.

To access the enhanced features and tools in DS Online,
log on to DS Online via www.rbcds.com, RBC Royal Bank
Online Banking or through www.alanrae.com.

If you don't remember your ID I password, please contact
the DS Online Help desk at 1-888-820- 8006. If you don't
have access to DS Online, please speak with our team for
assistance.

An enhanced view of your
holdings and activity
Features include:

e More information about your holdings, including
intraday changes rates.

e An "expand and collapse' tool at the asset class level
to allow you to see as much or as little detail as you
prefer.

e Toggle view of previous day and intraday pricing on
the same page. The option to view your holdings in
settlement currency or CAD dollars.

e Detailed search capability-so you can find what
you're looking for faster.

e An account grouping feature that allows you to group
your accounts according to your preference.

* An aggregated view of your holdings, asset mix and
account activity across multiple accounts.

Secure and confidential

We understand how important information security

and privacy are to you. That's why DS Online uses the
highest possible online security standards to protect the
information you send or receive from our secure site. To
provide you with even greater peace of mind, we have
developed the 100% DS Online Security Guaranteed To
learn more, contact our team for a handout that provides
a detailed view of the features on your holdings, account
activity and account groups pages.

If you have questions about these features, please contact
the DS Online Helpdesk at 1-888-820-8006.

World Markets

Germany MSCI World Index
DAX Global USD
September 2016 MM -0.5% Mo

YTD: -2.2%

e
Canada -
S&P/TSX
M/M: 1.2%
YTD: 15.8%

FTSE 100
M/M: 1.8%

YTD: 14.2%
us 42%

S&P 500
M/M: 0.0%
YTD: 7.8%
Y

Brazil**
Bovespa

M/M: 0.8%
YTD: 34.6%

All returns are on a total return basis unless otherwise noted. All returns calculated in local currency except MSCI World

**These indecies are calculated on a price return basis

YTD: 6.1%

. - Japan

. Nikkei

» M/M: -2.0%
YTD: -12.1%

Hong Kong
Hang Seng
M/M: 1.8%
YTD: 10.1%

Australia
S&P/ ASX 200
M/M: 0.6%
YTD: 7.5%
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Report Card

Positive Developments

> Financial markets
have been happy

> Global growth signal
improvement

> Financial conditions
get better

> Stock remains cheap
versus bonds

Negative Developments

> Global PMTI’s still

tepid on level-basis

> Brexit repercussions

continue to play out -
including in debates over
viability of Eurozone

> Slack in U.S. service

sector less than
overall economy

> Canadian economic

data soft

J

[

"THERE'S NOTHING WRONG WITH YOUR PERSONAL FINANCE
SOFTWARE. YoU JUST DON'T HAVE ANY MONEY.”

Interesting

> China housing risks
more nuanced
than expected

> Low expected
market volatility

> Hawkish Fed

> Mini-OPEC meeting
approaches in September

> U.S. Elections
getting closer

TERRACE
November 15 - 16

PRINCE RUPERT
November 17 - 18
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