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The maximum amount that an individual can contribute to th
to avoid RSP over-contribution penalties, can be determined
Deduction Limit Statement for the current year.  This stateme
of Assessment that the individual receives from the Canada C
(CCRA) after filing their tax return for the previous year.  Th
such a statement.  

2003 RRSP DEDUCTION LIMIT STATEMENT 
RRSP Deduction Limit for 2002 $13,50
Minus: Allowable RRSP contribution deducted in 2002 $13,50
(2) Unused RRSP deduction limit at the end of 2002 $         
Plus: 18% of 2002 earned income $100,000 (max. $14,500) $14,50
Minus: 2002 pension adjustment $         
Minus: 2003 net past service pension adjustment $         
Plus: 2003 pension adjustment reversal $         
(1) Your RRSP deduction limit for 2003 $14,50
(3) Your unused RRSP contributions available for 2003 $         
Example (see page 2) A 

 

At first glance, an advisor may think that the amount that app
deduction limit for 2003" is the RSP amount that an individu
This is not necessarily the case.  The advisor should review t
three lines before discussing an appropriate amount to add to

 

(1) "Your RRSP deduction limit for 2003" – This is the sta
determines the maximum an individual may deduct on their 
Remember an individual can make an RSP contribution, but 
the same year for certain reasons.  Also, an individual may ha
RSP in a previous year, in which case they may want to first 
over-contribution against their 2003 RSP deduction limit bef
contributions.  Otherwise, a 1% per month penalty may apply
contribution amount over $2,000;  

 

(2) "Unused RRSP deduction limit at the end of 2002" – I
the individual has deducted all their RSP contributions up to 
If this amount is not zero, then they have either not maximize
contributions, or have made RSP contributions that they deci
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0 $13,500 $13,500 $13,500 
0 $13,500 $  9,500 $12,500 
0 $         0 $  4,000 $  1,000 
0 $14,500 $14,500 $14,500 
0 $         0 $         0 $         0 
0 $         0 $         0 $         0 
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0 $14,500 $18,500 $15,500 
0 $  2,000 $  4,000 $  4,000 
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(3) "Your unused RRSP contributions available for 2003" – This amount must be 
compared to the amount found in "(2) Unused RRSP deduction limit at the end of 2002".  
If this amount exceeds the Unused RSP deduction limit amount, then the individual has 
RSP contributions that they did not deduct and also, they over-contributed to their RSP.  
The amount of RSP deductions that the individual chose not to claim will equal their 
Unused RSP deduction limit.  Their over-contribution amount will be the excess of 
unused RSP contributions available minus the Unused RSP deduction limit.  If on the 
other hand, the amount shown on the unused RRSP contribution available is less than or 
equal to the amount shown on the Unused RRSP deduction limit, then the individual had 
made RSP contributions that they did not deduct and/or they had not maximized their RSP 
contributions (see Example C below). 

 

Consider the four examples provided in the sample 2003 RSP Deduction Limit 
Statement above. 
 
Example A – This situation is probably the most common.  The individual has deducted 
all their previous years’ RSP contributions (Unused RSP deduction limit for 2002 is 
zero), and has not over-contributed (Unused RSP contribution available for 2003 is zero).  
In this case, the individual can contribute a total of $14,500 to an RSP for 2003 and can 
deduct the entire amount of the contribution. 
 
Example B – Here, the individual has deducted all their previous RSP contributions 
(Unused RSP deduction limit for 2002 equals zero), but has over-contributed their RSP 
by $2,000 as shown on the Unused RSP contribution available for 2003.  The individual 
in this case can deduct their $14,500 of Allowable RRSP deductions for 2003 by 
contributing $14,500 to their RSP and carry forward the $2,000 excess contribution 
(since no penalty is levied against the first $2,000 of over-contribution).  Alternatively, 
they can use the amount of the over-contribution and contribute new monies of only 
$12,500 to claim the $14,500 deduction.  
 
Example C – Here the individual has an Unused RRSP deduction limit at then end of 
2002 of $4,000 and an Unused RSP contribution available amount of $4,000.  This means 
that the individual has made $4,000 of RSP contribution that he/she chose not to deduct.  
Note that the 1% over-contribution penalty does not apply in this case since this amount 
is not considered to be an over-contribution.  In this case, the individual can deduct their 
$18,500 Allowable RSP deductions for 2003 by using the $4,000 prior year contribution 
and contribute only an additional $14,500 to claim the $18,500 RSP deduction limit.  If 
the individual wishes to contribute up to the maximum over-contribution limit of $2,000, 
they may add $16,500 to their RSP (although they will not be able to claim a deduction 
on the $2,000 over-contribution amount in 2003).  If the Unused RSP contribution 
available in this example was $3,000 instead of $4,000, then the $3,000 would represent 
the amount of contributions made, but not deducted.  The remaining $1,000 difference 
between the Unused RRSP contribution available ($3,000) and Unused RRSP deduction 
limit ($4,000) would represent the additional RSP room that the individual could have 
made in year 2002. 
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Example D – Here the individual has an Unused RSP deduction limit of $1,000 and an 
Unused RSP contribution available amount of $4,000.  This means that the individual has 
made $1,000 of RSP contribution that he/she chose not to deduct.  The remaining $3,000 
represents the individual’s over-contribution amount.  A 1% per month over-contribution 
penalty would levied on the $1,000 (the amount in excess of the $2,000 RSP over-
contribution cushion).  In this case, the individual can make as little as $11,500 in new 
RSP contributions to claim the maximum $15,500 2003 allowable RSP deductions.  The 
individual may contribute up to $13,500 to utilize the $2,000 allowable over-contribution 
limit. 
Note: The above information is based on the current and proposed tax law in effect as of the 
date of this article.  The article is for information purposes only and should not be construed 
as offering tax or legal advice.  Individuals should consult with a qualified tax and legal 
advisor before taking any action based upon the information contained in this article. 

 

 

RBC Dominion Securities Inc. 
RBC Dominion Securities Inc. is a member company under RBC Investments. RBC Dominion Securities Inc. and Royal Bank of Canada are separate corporate entities which
are affiliated. Investment Advisors are employees of RBC Dominion Securities Inc. Member CIPF.  

The information contained in this report has been compiled by RBC Dominion Securities Inc. (“RBCDS-Canada”) from sources believed by it to be reliable, but no
representations or warranty, express or implied, is made by RBCDS-Canada or any other person as to its accuracy, completeness or correctness. All opinions and estimates
contained in this report constitute RBCDS-Canada’s judgment as of the date of this report, are subject to change without notice and are provided in good faith but without
legal responsibility. This report is not an offer to sell or a solicitation of an offer to buy any securities. RBCDS-Canada and its affiliates may have an investment banking or
other relationship with some or all of the issuers mentioned herein and may trade in any of the securities mentioned herein either for their own account or the accounts of their
customers. RBCDS-Canada and its affiliates also may issue options on securities mentioned herein and may trade in options issued by others. Accordingly, RBCDS-Canada
or its affiliates may at any time have a long or short position in any such security or option thereon. The securities discussed in this report may not be eligible for sale in some
states or in some countries. Neither RBCDS-Canada or any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein. Any U.S. recipient of this report that is not a registered broker-dealer or a bank acting in a broker or dealer
capacity and that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report, should contact and place orders with RBC
Dominion Securities Corporation, a U.S. registered broker-dealer affiliate of RBCDS-Canada, at (212) 361-2619, which, without in any way limiting the foregoing, accepts
responsibility (within the meaning, and for the purposes, of Rule 15a-6 under the U.S. Securities Exchange Act of 1934), for this report and its dissemination in the United
States. This report may not be reproduced, distributed or published by any recipient hereof for any purpose. 

™Trademark of Royal Bank of Canada. RBC Investments is a registered trademark of Royal Bank of Canada. © Copyright Royal Bank of Canada. All rights reserved.
Printed in Canada. 
January 22, 2004 


	2003 RRSP DEDUCTION LIMIT STATEMENT

