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SEGREGATED FUND ANNUITY SETTLEMENT OPTIONS

Often clients would like the option to have an inheritance paid over time to a beneficiary as opposed to having the beneficiary receive a lump sum payment. The concern is that a lump sum payment may be mismanaged by the beneficiary. Creating a trust arrangement is an alternative solution to a lump sum payment but there is another simple and inexpensive option available.

Protecting Your Client’s Wealth After They Are Gone

Some Segregated Fund contracts include an annuity as a settlement option. This gradual inheritance concept offers clients a simple and flexible way to protect their estate and ensure their legacy goes a long way.

With the gradual inheritance concept using an annuity, there is no need to set up a formal trust. This saves fees and ensures that more money stays in the beneficiary’s hands. Even more savings may result as the death benefit from Segregated Funds does not form part of the estate and therefore bypasses probate and estate fees.

In addition to providing a solution for spendthrift beneficiaries, Segregated Funds offer clients the peace of mind of knowing that the value of their asset is protected by death benefit and maturity guarantees. During their lifetime, clients will maintain full control of the asset as the annuity does not commence until the Segregated Fund death benefit is paid. By adding an Annuity Settlement Option to the Segregated Fund they are able to control how that inheritance is allocated to their beneficiaries.

An Annuity Settlement can be selected when the contract is issued or selected later, when the contract is in force. This option can be selected for all or just one of the named beneficiaries on a Segregated Fund contract. With the Annuity Settlement Option, the specific annuity terms can be selected and there are various options as to the payment period, lump sum payments and guarantee periods.
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