30 years of
Time Magazine Covers
&
The Stock Market

From January 1978 to August 2008
(30 slides)



At times like this, that is, times of declining stock markets
prompted by an economic downturn and/or recession, the
media play a significant role in creating fear in the minds of
investors. Unfortunately, they are so successful at doing
this that many investors are driven to make the wrong
investment decisions (i.e. to invest more conservatively or
to not invest at all until “things get better”). To highlight this
fact, | went to the TIME magazine website and looked back
30 years for all the cover stories which illustrated worries
(many of which warned of doom and gloom) about the
economy or the stock market. | also looked at how much a
$1,000 investment in the stock market* on the day the
“doom and gloom” issue hit the stands, would be worth ten
years later. | think you will find the results very interesting.

* To represent the stock market, | have chosen the Dow Jones Industrial Average which is one of the major indexes
which aims to approximate the performance of the U.S. Stock Market
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ENERGY CRUNCH:
REAL OR PHONY ?

January 215t 1974

\.

DOW JONES = 854.63
DOW JONES 10 years later = 1259.11

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $1,473 ten years later.



April 8th 1974

DOW JONES = 839.96
DOW JONES 10 years later = 1132.22

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $1,348 ten years later.



September 9th 1974

DOW JONES = 662.94
DOW JONES 10 years later = 1207.38

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $1,821 ten years later.

(almost doubling in 10 years)
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December 9t 1974

DOW JONES = 579.94
DOW JONES 10 years later = 1163.21

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,006 ten years later.

(more than doubling in 10 years)



January 27t 1975

DOW JONES = 692.66
DOW JONES 10 years later = 1276.06

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $1,842 ten years later.

(almost doubling in 10 years)
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Trying to}aild Confidence

January 30t 1978

DOW JONES = 772.44
DOW JONES 10 years later = 1958.22

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,535 ten years later.

(more than doubling in 10 years)



NERTNENNEET s BN

DOW JONES = 839.05
DOW JONES 10 years later = 2129.45

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,538 ten years later.

(more than doubling in 10 years)

July 17t 1978



THE ENERGY MESSH

Anxious Drivers » Rebellious Truckers » Insatiable OPEC

July 2 1979

DOW JONES = 834.04
DOW JONES 10 years later = 2440.06

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,926 ten years later.

(almost tripling in 10 years)
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The World Over a é-grrel

OPEC’s Tightening Oil Squeezé

July 9th 1979

DOW JONES = 852.99
DOW JONES 10 years later = 2487.86

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,917 ten years later.

(almost tripling in 10 years)
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New ldeas to Set It Right

August 27t 1979

DOW JONES = 885.41
DOW JONES 10 years later = 2732.36

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,086 ten years later.

(more than tripling in 10 years)



O TIHER 22, 19T

The Stiueeze of ’'79

- Tightmmy -ger Pri - Wall Street Woes

Federal Reserve Chalrman Paul Volcker

October 22M 1979

DOW JONES = 809.13
DOW JONES 10 years later = 2689.14

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,326 ten years later.

(more than tripling in 10 years)



1

he Ax Falls

.|I |
| Ty .
N |
A | |
\ B
E.a i
b Y L) L]
- i
: g /
¥ 5
]

{duEages
Reagan’s Plan

March 2nd 1981

DOW JONES = 977.99
DOW JONES 10 years later = 2909.90

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,975 ten years later.

(almost tripling in 10 years)



February 8t 1982

DOW JONES = 833.43
DOW JONES 10 years later = 3225.40

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,870 ten years later.

(almost quadrupling in 10 years)
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May 8th 1982

X

DOW JONES = 860.92
DOW JONES 10 years later = 3369.41

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,914 ten years later.

(almost quadrupling in 10 years)



THAT MONSTER
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| America’s Economic Black Hole

March 5th 1984

DOW JONES = 1165.20
DOW JONES 10 years later = 3832.30

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,229 ten years later.

(more than tripling in 10 years)



AMERICA'S BANKS

AwashhinTroubles:

December 3 1984

DOW JONES = 1182.42
DOW JONES 10 years later = 3745.62

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,168 ten years later.

(more than tripling in 10 years)
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April 14t 1986

DOW JONES = 1805.31
DOW JONES 10 years later = 5532.59

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,065 ten years later.

(more than tripling in 10 years)



HIGH-TECH WALL STREET

Is It Good for
? ‘America?
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November 10th 1986

DOW JONES = 1892.29
DOW JONES 10 years later = 6219.82

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,287 ten years later.

(more than tripling in 10 years)



After awild week
on Wall Street,
~ the world 1s different

November 2nd 1987

DOW JONES = 2014.09
DOW JONES 10 years later = 7442.08

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,695 ten years later

(more than tripling in 10 years)



government
and the threat of

' |
are giving Amerifihs ) A \ T 7,
a case of thélji \k s ol

November 15t 1990

DOW JONES = 2545.05
DOW JONES 10 years later = 10707.60

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $4,207 ten years later.

(more than quadrupling in 10 years)



Why the MIA nen#ioﬁ
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January 13t 1992

DOW JONES = 3185.60
DOW JONES 10 years later = 9987.53

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $3,135 ten years later.

(more than tripling in 10 years)



Is there light at
the end of the tunnel?

September 28t 1992

DOW JONES = 3276.26
DOW JONES 10 years later = 7701.45

$1,000 invested in the Dow Jones on the
day this issue hit the stands would have
been worth $2,351

(more than doubling in 10 years)



DOW JONES = 7945.35
DOW JONES 10 years later = ???
DOW JONES on Aug 8th 2008 = 11,734

September 14t 1998



HOW T0 SURVIVE o
~THESLUMP-

Why the New Economy is stumbling
The best ways to protect your finances
Bush's tax cut: Would it help—or hurt?

January 8t 2001

DOW JONES = 10621.35
DOW JONES 10 years later = ?7?7?
DOW JONES on Aug 8th 2008 = 11,734



LOOKING
BEYOND THE

T N DOW JONES = 9687.53
BEAR G R ) DOW JONES 10 years later = 2?2?
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DOW JONES on Aug 8th 2008 = 11,734

March 26th 2001



DOW JONES = 8920.70
DOW JONES 10 years later = ?7?7?
DOW JONES on Aug 8th 2008 = 11,734

September 14t 2001



[q Jjohn McCain How the Quake H igh School
lleallhv Enough | Disaster Will Musicals Try
To Be President? | Change China To Be Cool

TIME

Surviving the
Lean Economy

How the next President can make America grow again

May 26t, 2008

DOW JONES = 12479.63
DOW JONES 10 years later = ?7?7?
DOW JONES on Aug 8th 2008 = 11,734



SUMMARY

On average, had you invested
$1,000 on the day these
Issues hit the stand, the

investment would have been

worth $2,850 ten years later

(almost tripling in that time)



This information is not investment advice and should be used only in conjunction with a discussion
with your RBC Dominion Securities Inc. Investment Advisor. This will ensure that your own
circumstances have been considered properly and that action is taken on the latest available
information. The information contained herein has been obtained from sources believed to be
reliable at the time obtained but neither RBC Dominion Securities Inc. nor its employees, agents, or
information suppliers can guarantee its accuracy or completeness. This report is not and under no
circumstances is to be construed as an offer to sell or the solicitation of an offer to buy any
securities. This report is furnished on the basis and understanding that neither RBC Dominion
Securities Inc. nor its employees, agents, or information suppliers is to be under any responsibility or
liability whatsoever in respect thereof. The inventories of RBC Dominion Securities Inc. may from
time to time include securities mentioned herein.

RBC Dominion Securities Inc.* and Royal Bank of Canada are separate corporate entities which are
affiliated. *Member CIPF. ®Registered trademark of Royal Bank of Canada. Used under licence.
RBC Dominion Securities is a registered trademark of Royal Bank of Canada. Used under licence.
©Copyright 2008. All rights reserved.



